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Disclaimer

Thisdocumentand any related conferencecall or webcast(includingany related Q&A session)may contain forward-looking statementsand information
(hereinafter,the & { G I 0 S YeBhdgita the) TelefonicaGroup (hereinafter, the "Company”or "Telefonica") TheseStatementsmay include financial
forecastsand estimatesor statementsregardingplans,objectivesand expectationgegardingmatters, suchasthe customerbaseand its evolution, growth
of the different businesdinesand of the globalbusinessmarket share,possibleacquisitionsdivestituresor other transactionsthe / 2 Y LJI r¢saltQand
other aspectgelatedto the activity andsituationof the Company

The Statementscan be identified, in certain cases through the use of words suchas & ¥ 2 NB"ebextatiors, "anticipation”, & I & LIA Npuipdse')y ¢ =
"pelief"a Y I & ¢ X& 4 2 dxi RZ dat LK 601 AR 8r Sildilaréxpression®r variationsof suchexpressionsTheseStatementseflect the currentviews

of Telefénicawith respectto future events,do not represent, by their own nature, any guaranteeof future fulfilment, and are subjectto risks and
uncertaintiesthat could causethe final developmentsand resultsto materiallydiffer from those expressedr implied by suchStatements Theserisksand
uncertaintiesinclude those identified in the documentscontainingmore comprehensivanformation filed by Telefonicabefore the different supervisory
authoritiesof the securitiesmarketsin whichits sharesare listed and, in particular,the SpanisiNationalSecuritiedVarket Commissior{CNMV) Theyalso
includerisksrelatingto the effect of the COVIBL9 pandemicon ¢ S S F buginessfin@nkialcondition, resultsof operationsand/or cashflows.

Exceptasrequiredby applicablelaw, Telefonicadoesnot assumeanyobligationto publiclyupdatethe Statementgo adaptthemto eventsor circumstances
takingplaceafter the date hereof,includingchangesn the Company'dusinesschangesn its businesslevelopmentstrategyor anyother circumstances

Thisdocumentandanyrelated conferencecall or webcast(includinganyrelated Q&Asessionmay containsummarisednon-auditedor non-GAAHinancial
information. Theinformation containedherein and therein shouldtherefore be consideredas a whole and in conjunctionwith all the public information
regardingthe Companyavailable,including any other documentsreleasedby the Companythat may contain more detailed information. Information
related to Alternative PerformanceMeasures(APM) used in this presentation are includedin ¢ St S F zoAdefskddéerim consolidatedfinancial
statementsand interim consolidatedmanagementeport for the sixmonth period endedJune30, 2021 submittedto the CNMV,in Note 2, pagel1 of the
Jpdffiled. Recipientof thisdocumentare invited to readit.

Neither this documentnor any related conferencecall or webcast(includingany related Q&A session)nor any of their contents constitute an offer to
purchase saleor exchangeany security,a solicitationof any offer to purchase saleor exchangeany security,or arecommendationor adviceregardingany
security

Thisdocumentand any related conferencecall or webcast(includingany related Q&A session)may include data or referencesto data provided by third

parties Neither Telefénicanor any of its administrators,directors or employees either explicitly or implicitly, guaranteesthat these contentsare exact,
accurate,comprehensiveor complete,nor are they obligedto keepthem updated, nor to correctthem in the casethat any deficiency,error or omission
were to be detected Moreover,in reproducingthesecontentsby any means,Telefénicamayintroduceany changest deemssuitable,mayomit partially or

completelyany of the elementsof this document,andin caseof any deviationbetweensucha versionandthis one, Telefénicaassumeso liability for any
discrepancy
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Key takeaways

Mr. José Maria AlvarePallete
Chairman & CEO
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Growth trend restored; 30% net debt reduction

Q2 21 highlights

All-time record net Material net debt .
Revenues OIBDA . . Gaining scale
y-0-y org y-0-y org income reduction

+4.8 p.p. vs. Q1 +3.0 p.p. vs Q1 emMmPoT 9t { Organic & Inorganic Including VMED O2 JV accesses

+3.4% yo-y +3.30Y-0-y €7, 743IMm €26 .2 Db|nh 367m accesses

net income +4% yo-y

Positive momentum across 4l Accelerating growth Reflects strategic transactions| H1 FCF ex spectrur346 yo-y || Digital care in customer servige

business lines Growth focused investments

Inflection point in transition to sustainable, profitable growth witganic revenue and OIBDA upoyy (4" consecutive Q of improvement)
Net income, EPS and balance sheeflect capital gains on strategic transactions in Q2
Net debt down 30%y-0-y on strong progress against strategy

More efficient capital structurenet financial debt+leases in Latam currencies 36Ptotal, +9 p.p. vs Ma21l

< < < < <

Activelyenabling economic and social recovettyrough digitalisation

Progress on strategy

Key operations closed in June/K Joint Venture between O2 and Virgin Media and sale of Telxius towers to ATC

Hispam:sustained effort to reduce exposure and increase efficiency. InfraCo Chile compldidgand announcedneutral fibre Co. in Colombia with KKR
T-Techcontinued strong growth (+26.6%oyy in Q2); reinforced positioning in ClgudancomUK and Altostratus acquisitions

T. Infra: FiBrasitompleted and launched operations on 2nd July

Streamlined operationsincreasing digitalised processe®y (79%); Open RAN testing will start soon in Spain

Progress against ESG objectivesw industryg A RS 902 wl GAy3 a0KSYS T2NJ Y20AES LIK2YySAT y2YAYyLl O

< < < < < <

(T 1) L.
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Financial performance

H1 21 Q221
¢ Ay YALEAZYSE Reported Reported  Organic Reported Reported  Organic
-0y y-0-y y-0-y y-0-y

Revenues 20,305 (6.5%) 0.9% 9,964 (3.6%) 3.4%
OIBDA 16,886 138.7% 1.7% 13,469 n.s. 3.3%
OIBDA Underlying 6,763 (6.5%) 3,270 (4.7%)
OIBDACapEXex-spectrum) 14,160 225.2% (4.0%) 12,080 n.s. (8.5%)
(OIBDACapEXx)/Revenues 0 0
(organic) 19.9% (2.0 p.p.) 19.0% (2.5 p.p.)
Net Income 8,629 n.s 7,743 n.s.
EPS ( €) 1.51 n.s 1.37 n.s
FCHKincl. leases principal 910 (25.50) 877 (11.3%)
payments)
FCHexspectrum paid) 1,613 30.9% 886 (10.6%)
Net Financi al Debt (€bn)
(Post estimated distribution of 26.2 (29 5%)
proceeds toTelxiusminorities) ' )
ex-leases

FX mpact Changes in the perimeter

impact

€ (m) Q2 H1 € (m) Q2

Revenues (205) (959) Revenues (531)

OIBDA (78) (366) OIBDA (177)

Reported figures affected by capital
gains and changes in consolidation
perimeter; VMED 02 JV ankklxius

Lower FX headwinds in Q2; limited
impact at FCF level

Net financial debt down
€11. obyntywy €26.
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Upgrading Revenues & OIBDA guidance

2021 guidance perimeter updatetkixius Towers and UK JV deconsolidated as of 1 June and Costa Rica as of 1 August

: : Initial 2021 Upgraded 2021
Financial Targets : para H1 21
guidance guidance
Revenuesy-o-y organic) “StabilisdtStaml e to sli g% gr owt h”
OIBDA(y-o0-y organic) “StabilisdtStam’l e to slighi% gr owt h”
Back to normalised level Back to normalised level 0
CapEx/Salegxspectrum up to 15% up to 15% 13.4%

Shareholder remuneration; 1.5% treasury stock cancelled in May

2021 Dividend ar e
June payment; 71.5% of

0.7% treasury stock to be
Interim Dec21 endMpKkAK® 62 dzy( Shareholders opted for S
new shares
Final JuR22 ENPMPKAK® 0x2f dzy T NE { ONA LJU

2021 calendar payments
Wdzy KHM € nPHAKAKD O0x2f dzy I NB { ONR LW
5SOKHM e€endmpkaKd o0+x2fdzydl NBE { ONA LW
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Significant progress to achieve ESG objectives

Our activities are aligned with the UN’s

HELPINGOCIETYOTHRIVE

Economic and social development based on
digitalisation

LEADING BY EXAMPLE

Building trust capital with our customers, employees,

suppliers and shareholders
_ _ _ _ A Founded Spain's first industrial consortium for Al
A Collective agreement with unions to adopt flexible to digitalise SMEs and create employment

workingin Spain
A Launched Vida V, a health marketplat®promote

A 33% of women in management positiorioy the end the democratisation of Telemedicine in Brazil

of 2024
New initiatives to promote digital training and

u 2'empilo?ability (e.g Conecta Empleo,
Miriadax_Empresas and a new 42 Campus)

At A2YySSNI NBLR2NI 2y ¢St S¥s
SDGSsA sustainable world, a connected world

BUILDINGA GREENERUTURE

Through digitalisation, we continue to contribute to a more sustainable,
circular and decarbonised world

A Launched a new industry wide Eco Ratisgheme for mobile phones
A Published Virgin Media O2 Green Bond Framework

ANominated Europe’'s Climate Leader by Financial Ti

T3 L.
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Q2 21 Results

Mr. Angel Vila
COO




Spain | Back to revenue growth in a more rational market

Net adds

Accesses (m)

FBB Postpaid

7

I
-

11
(11) (26)
(19)

April  May June (43)

April  May June

Key financials
y-0-y organic

Q220 mQ2 21

0.6%

(5.2%)

Revenues

Convergent Churn

1.6%
1.5%

I 1.4%

Q420 Q121 Q221

(4.4%)

(8.9%)

OIBDA

Net addsimprovementthroughout Q2, record NPS

A Signs of a more rational market

A Positive net gain in FBB (June)

A NPS (33) +2 p.p. vs Q1

Sequentialimprovementin Revenueand OIBDAy-0-y

A Service revenue: +1.2 p.p-ogq; strong IT, delayed roaming

A Handset sales (+62%oyy) on new Fusion portfolio

Recovery continues, anticipating better Q3 margin

A Higher trading and roaming, football ARPU to improve
Highoperating leverage,scaledand top-quality networks

A 26.1m FTTH p.p.; >80% 5G coverage, wholesale LT agreemer
700 MHz spectrum acquired (July) fatvourableterms

St or

New " Movi st ar Exnerience

v Rating

Profitability and cash generation
H1, Organic margin

0]
38.6% €1,632M
I } I
OIBDA Margin OIBDA-Capex Margit OIBDACapEXx

T3 L.
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Germany | Accelerating commercial performance

Operational KPIs

Net additions (k) ARPL Y
374

0.6%

(1.3%)
Mobile O, contract
contract ARPU

Key financials

y-0-y organic
L] Margin
10.3%
5.7%
30.1% || 32.5%
Revenues OIBDA

HQl21M Q221

O, churn at
historic lows

Q2: 0.8%

WQ121M Q221
MW H121
8.9%

17.7%

OIBDACapEXx

Key milestones

Improved commercial activitytockdown restrictions gradually easec
5G networkactive in>80 cities

Strong resultan Opensignaand Speedchecknobile network“tests,
WHSNE 3IF22RQ AY [/ 2yySO0 FAESR

T.DE and 1&1 signed NR#ecuring valuable long term revenue

Corporate responsibility repor
publishedin May; focused on climate targets and social responsibil

Good financial performance

Revenue trends improvingstrong commercial momentum
reinforced by the gradual opening of the economy

OIBDA growth driven by efficienciepartially offset by network
marketing campaigns

CapEx6.9% yo-y in H1backend loaded phasing
OIBDACapERevenues+1.0 p.p. vs H1 20

00
6 -4 Telefénica



UK | JV completed, continued commercial traction

Operational KPIs

Accesses, m {§-y)

Contract churn

+7% 0.9% in Q2
54.6 +10%

Premises Passe

15.5m

41.0
)
+2% o
15.7
H -
L

Total Total Mobile FBB
mobile Contract
Keyfinancials
y-0-y proforma organi@) WQl21M Q221
[] Margin M H121
4.7% 5.8%
I
(0.1%)
(4.7%)
35.1% || 35.5% 17.7%
Revenues OIBDA OIBDACapEXx

(1) Organic OIBDA and OIBDA margiryycalculated in line with Telefonica criteria

.0,

Operational highlights

Regulatory approval received without remedies
JV closed % June, integration moving at pace
£540m run rate synergies by mi2l026 confirmed (NPV £6.2bn)

Continued commercial focus and tractiomtal base 54.6m +7%
y-0-y; mobile contract net adds +65k, FBB net adds +36k

NGN expansionbG in 200 towns & cities and fixed gigabit
network extended to 7.2m premises passed

ESG focus fromday ¥, | dzy OK 2F 3INBSY
campaign to support local charities

02YR

Financiahighlights

Q2 revenue stable -y, with growth in fixed on solid consumer
and growing B2B, and improving mobile trends

OIBDA +5.8%-g-y in Q2 on the back of continued cost control,
a focus on direct trading and phasing of marketing spend

Margin+2.0 p.p. yo-y in Q2
Capex +8.0%-g-y in H1> NGN investments in Lightning and 5G
Cash profitability;,OIBDACapExnargin +0.8 p.p.p-y in H1

T3 L.
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UK | Network upgrade to full fibre

AWi ndow of opportunity f o:;lowtHfire peKetration] ar ge st
supportive regulatory framework and increased UBB demand

A Upgrading 14.3m cable premises to full fibte complement existing 1.2m FTTP

A Upgrade to start in 202Expected to be completed in 2028
A Commitment todeliver gigabit speeds via DOCSIS 3.1 upgrades by YE 2021

A CPP upgrade cost ~£100 per premisepreviously planned ~£60 for DOCSIS 4.0

A Sizable opportunities

A Largeuntapped wholesale markein the UK
A Extended fibre footprinto increase our relevance in B2B

A FTTRielivers long termOpExefficienciesrelating to energy usage and network
maintenance

00
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Brazil | Unique value proposition; revenue & OIBDA growth

Operational KPIs

Accesses (g-y)

5%

Total

8%
I

Contract

Key financials

y-0-y organic

3.2%
B

Revenue

Ql121M Q221

3.0%

(0.4%)
OIBDA

41%

\

14%

FTTH IPTV

M H121

44.6%

25.1%

OIBDA Mg OIBDA-CapEx/
Revenues

Key milestones

Unrivalled quality of service paying off

Reinforcedmobile leadership(33.4% MS; +0.4 p.p-0#y)
A Consistent and strong net adds in contract & prepaid
A Contract churn under control (1.3%9,2 p.p.)

Increasing demand for higiquality connectivity

A 4.0m homes connected with FTTH (2.9m in-20h
A Increasing ARPU; overlay xDSL & FTTC with FTTH

FiBrasilfully operational since hil

Good financial performance

Accelerating revenue growth
A MSR +3.1%, growing both in contract & prepaid
A Fixed revenues close to stabilé.(%)

OIBDA back to growth44.6% margin in H1 21
Growth & transformation CapEx 83% of total (> fibre; < legacy)

Vi vo’' s ESénthuetoexpaad | ves

A 11t position in Governance, Responsibility and Diversity
Merco@ ranking during the pandemic

00
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Infra | Fibre vehicles well on track, growth ahead

A50% Allianz / 50% TEF
(40% T. Infra / 10% T.DE)
Ac.50,000 km fibre
ATarget >2m PPs in 6yrs

initiated

\_

ARollout & Commercialisation

A1lst retail client connected
in Junr2l1 in record time

AFinancing in place for 3yrs

/

Further

optionality

M® ¢d LyTNI

R2SayQi

S

FIBrasiL

A50% CDPQ / 50% TEF
(25% T. Infra / 25% T.BR)

AVivo Btwholesale
customer; 10y contract

A1.6m brownfield PPs from
T.BR; 500k additional PPs
by 21E

ATarget: c.5.5m PPs in 4yrs

AClosing JuR1 after approvals

AStarts operations already ir
34 cities

\AEV/OIBDA PF 16.5x /

A60% KKR/ 40% T.CHL
CHL

since announcement

Ab 5
AEV/OIBDA 18.4x

\_

A2m brownfield PPs from T.
A400k additional PPs built

ATarget: 3.5m PPs by 22E

AClosing JuR1 after approvals
NBERdzOUA2Y

/

A 60% KKR/ 40% T.COL

Ac.1.2m brownfield PPs fron|
T. COL

ATarget: c.4.3m PPs in 3y

AEV/OIBDA PF c.20x

Ab 5 NI R dzO toreny

AClosing after approvals Q1
22E

¢9C endnoy

\_ /

g Fibre

A51.4m owned FTTH PPs
A27% uptake? +0.8 p.p. y0-y
9 AOptionality in Europe & Hispam

ATowers

ATelxius Subsea Cable

AData Centres

26y F &dG1 1S Fid GKAaA

2.Includes retail and wholesale accesses connected to the FTTH network

adlr3as

00
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Tech | Growth acceleration, increased scale

T. Tech revenue Delivering on strategic goals
€ a Fo-ye Sequential revenue acceleration
26.6% Reinforced capabilities and revenue mixalue added services)
il A ACENS and Altostratus (cloud professional services) added in Q2

203

A Cancom UK acquired in J2¥

166

Footprint expansion

Unique assets & premium partnerships
A Cloud Hub in Spain, Intelligent SOCs, global ldiguse Al/Big data
Q121 Q221 A >300 partners & agreements with global hyperscalers

Large crosselling lever>5.5M B2B customers at T. Group

T. Cloud & Cyber Tech T. loT & Big Data Tech
High value services & dal yI 3SRX t NP F S a3 A Significant regovery infcdmingrctaNaetivigt \Nagtad®@arg, Big
(>50%) growing and increasing recurrent revenues Data, Industry 4.0, Utilities and Smart Buildings..
Strengthened SMBntegrated offer in SpairReinforced Hybrid loT connectivity rev. acceleratio(*+8.1% yo-y in Q2).

Digital Workplace solutions : o
gl P . Key role in B2B digitisatiofostered post COVHD9

1st Commercial Telco Edge servicegEurope (No\20)

Uni que “ Al of Things
TM ONE agreement to offer global cybersecurity in Malaysia
Enhanced scaleCancom UK; E2E advanced cloud and security

services, highly skilled team (600) and differential growth in Managed
and Professional Services (20% and 26% revenue CAR18

GLOBALDATA GLEADER in IoT assessngent GLOBALDATAG 9w, { ¢whbDe LI &SN Ay

"Best Spanish Partner of the Year" award

ANALYSYS MASONi ¢ 2L n t £ @SNJ L2¢ ZIVIICFR(B$C9)|:§|-Win the Digitalisation in SMEs"

T3 L.
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Q2 21 Results

Ms. Laura Abasolo
CFCDO & Head of T. Hispam
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Hispam | Accelerating growth while modulating exposure

Operational KPIs

Accesses (g-y)

4%
]

8%

28%

-

Total Contract FTTH

Key financials

y-0-y organic MQ121Hl Q221

9.5%
H_ -
(0.2%) (1.4%)
Revenue OIBDA

FTTH includes Peru's cable

71%

IPTV

B H121

2.7%

OIBDA-CapE

Key milestones
Assetlight model

A InfraCo in CHL launched, announced InfraCo in CG21{Jul
A 11.0m FTTH PPs (+1.8m in LTM)

A 40% FTTH deploymeimt LTM through ATC & ATP partnerships
Accelerating value growth:
A Contract net adds +1.1m in H1 2895k in H1 20; +652k in H2 20)
A FTTH net adds +469k in H1 21 (+205K in H1 20; +383k in H2 20
Enhanced customer service & loyaltyw churn across services

A Contract churn:0.2 p.p. yo-y to 2.1% H1 21
AFTTH churn0.3 p.p. yo-y to 1.7% H1 21

Launch of social services & initiatives in most countries

A 2m Peruvians connected in rural areas
A Renewable electricity lonterm contract in Chile

Good financial performance

Improved capital structure:
A Aligning local leverage with T. Group levels
Improving y0-y trends in revenues:

A Topline growth in every country
A OIBDA back to growth

Reduced capital employed:
A CapEx/sales H1 21: 10%:p.p. yo-y

T3 L.
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Significant debt reduction on inorganic deals completion

Net Financial Debt
€Y

ND/OIBDAaL
2.79x
35,228 (910) (211)
Dec20 FCF Hybrids

620

Shareholder
remun. (incl.
hybrid coupons)

€ 9. 4 bh.n
466 (12,071)
29 23,152
Preretirement  Net financial FX & Jun21
commitments  investments Others

IFRSL6 Leases

eomMdPnoy

Sources of longerm financing (2021 YTD) Key Metrics
6epy

CLP 148.000m Bank
financing and CLP
90.000m bond issuance

1st Sustainability
Hybrid in the
Telecom sector 2.0

o [

0.2
0.2

at T. Mdviles Chile

1.7
0.3

0
13.6%yrs %ﬁgrgst/o

Avg. debt life payment cost
Cost ex lease
interests

SustainabilityGreen BondsSustainability =~ Bank
Financing JV VMed Linked Loans Financing
(Hybrid) O2UK ColTel

1. Includes net proceeds from the second tranche of T. Deutschland towers sale, the disposal of Costa Rica, the sale difstake<hile, Fibrasil and InfraCo Colombia and reduced by payment

Financing at Telefonica
Subsidiariesand Allianz JV
financing

for the acquisition of Oi assets and impact from LME repurchase
2. Post estimated distribution of proceeds T@Ixiusminorities

Total

ND/OIBDAaL
2.57x

26.2bn 25.8bn

Post estimated Post estimated
distribution of  distribution of
MoyoekedB to  proceeds to
TLXS minorities TLXS minorities
& post closing

€26.%bn
Liquidity
position

Current liquidity
exceeds maturities
beyond 2024

00
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Conclusion

Mr. José Maria AlvarePallete
Chairman & CEO
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Wrap up

Material progress against strategic priorities

A Completed two significant steps in loterm strategy: VMED 02 UK JV and sale of Telxius towers portfolio
AReinforced path to sustainable, profitable growth

A Continued progress in building a connected and greener future by facilitating digitisation througtuiailifly, secure
and lowcarbon connectivity

Topline organic growth trend restored as COMI®Dimpact recedes
AReturn to growth in organic revenues; with accelerated momentum across all business lines
A+31% yo& I m C/ C SEOfdzRAY3I aLISOGNHzY LI &YSyida (2 emZcmoY

A All-time record net income reflects capital gains on strategic transactions in Q2

Growth focused investments
ACapEx normalising at 13% of sales in H1, within 2021 guidance
A~50%CapEx ex spectrum allocated to NGN

Significant net debt reductiompost estimated distribution of proceeds to TLXS minorifig8% yo-y)
AbSG FTAYIlI yOAI ¥1LORoRG (IR2 &y cobdH Oef
ABalance sheet further strengthened by capital gains, increasing equity and quality of Telefénica EV

Upgraded 2021 financial guidance
ACNRBY dqaldloAatAralidAzyé (2 aqadlofS (2 acCapBsaesredided | K¢ A
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Results presentation and Q&A Session

¢St STFsyAOlF Qa YI yI 3S Y3 dulyatAd:ao AMCER),D:00 AMEBES®) CahdédiD0 AWEST)

Participants from Telefénicalosé Maria AlvareRallete (Chairman & CEO), Angel Vila (COO), Laura Abasolo
(CFCDO & Head of T. Hispdauardo Navarro (Chief Strategy and Corporate Affairs Officer)y\cmdn
Zunzunegui (Global Director of Investor RelatioRedm Virgin MediaO, JV:Lutz Schuler (CEO)

Webcast Q&A Session
AToaccesshe webcast clickhere ATo participate in the Q&A session please
AThewebcastreplaywill be availableon Telefonical R* s 'egisterusingthe following link to receivethe
: dialin andPINdetails clickhere.
website after the event
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https://edge.media-server.com/mmc/p/bysob5be
http://emea.directeventreg.com/registration/2974142

Telefonica

PR [/ Bloomberg SUSTAINALYTICS

Nz "._ Gender-Equality _.‘-
Index &

«

Dow Jones :
Sustainability Indexes FTSE4Good CLIMATE

a Momingstar company

For further information, please contact:

Investor Relations FOLLOW US:

Adrian Zunzunegui (adrian.zunzunegui@telefonica.com)

Isabel Beltran (i.beltran@telefonica.com) You o
Yy f In

Torsten Achtmann (torsten.achtmann@telefonica.com)
Tel. +34 91 482 87 00

ir@telefonica.com

www.telefonica.com/investors
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