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This document comprises a base prospectus ("Base Prospectus") for the purposes of Article 8 of Regulation (EU) 2017/1129 (as
amended, the "Prospectus Regulation™). This Base Prospectus has been approved by the Central Bank of Ireland (the "Central
Bank™") as competent authority for the purposes of the Prospectus Regulation. The Central Bank only approves this Base Prospectus
as meeting the standards of completeness, comprehensibility and consistency imposed under Irish and EU law pursuant to the
Prospectus Regulation. Such approval by the Central Bank should not be considered as an endorsement of the Issuer or the Guarantor
(each as defined herein) nor as an endorsement of the quality of any Instruments (as defined below) that are the subject of this Base
Prospectus. Investors should make their own assessment as to the suitability of investing in such Instruments. Such approval relates
only to the securities which are to be admitted to trading on a regulated market for the purposes of Directive 2014/65/EU on markets
in financial instruments (as amended, "MiFID 11") and/or which are to be offered to the public in any Member State (as defined
below) of the European Economic Area (the "EEA").

Application has been made to the Irish Stock Exchange plc trading as Euronext Dublin (“Euronext Dublin®) for Instruments issued
under the Programme within twelve months after the date hereof to be admitted to the official list (the "Official List") and to trading
on the regulated market of Euronext Dublin. References in this Base Prospectus to Instruments being "listed" (and all related
references) shall mean that such Instruments have been admitted to the Official List and have been admitted to trading on the regulated
market of Euronext Dublin. This Base Prospectus (as supplemented from time to time) is valid to 6 April 2023. For the avoidance of
doubt, the Issuer shall have no obligation to supplement the Base Prospectus after the end of the 12-month validity period which will
expire on 5 April 2023.

This Base Prospectus gives information with regard to Telefénica Emisiones, S.A.U., Telefonica, S.A. and the issue of debt
instruments (the "Instruments") under the programme described above (the "Programme") during the period of twelve months after
the date hereof.

The regulated market of Euronext Dublin is a regulated market for the purposes of MiFID I1.
See "Risk Factors" for a discussion of certain factors to be considered in connection with an investment in the Instruments.

Potential investors should note the statements on page 15 regarding the tax treatment in Spain of income obtained in respect of the
Instruments. In particular, payments on the Instruments will be exempt from Spanish withholding tax if the Issue and Paying Agent
provides the Issuer and the Guarantor with certain documentation in a timely manner.

Tranches of Instruments issued under the Programme will be rated or unrated. Where a Tranche of Instruments is rated, such rating
will not necessarily be the same as the rating(s) described above or the rating(s) assigned to Instruments already issued. Where a
Tranche of Instruments is rated, the applicable rating(s) will be specified in the relevant Final Terms. Whether or not each credit
rating applied for in relation to a relevant Tranche of Instruments will be (1) issued or endorsed by a credit rating agency established
in the EEA and registered under Regulation (EC) No 1060/2009 of the European Parliament and of the Council of 16 September 2009
on credit rating agencies, as amended (the "EU CRA Regulation") or by a credit rating agency which is certified under the EU CRA
Regulation and/or (2) issued or endorsed by a credit rating agency established in the UK and registered under Regulation (EU) No
1060/2009 on credit rating agencies as it forms part of domestic law of the United Kingdom by virtue of the European Union
(Withdrawal) Act 2018 (the "EUWA") (the "UK CRA Regulation") or by a credit rating agency which is certified under the UK
CRA Regulation will be disclosed in the Final Terms. In general, European regulated investors are restricted from using a rating for
regulatory purposes if such rating is not (1) issued by a credit rating agency established in the EEA and registered under the EU CRA
Regulation or (2) provided by a credit rating agency not established in the EEA but is endorsed by a credit rating agency established
in the EEA and registered under the EU CRA Regulation or (3) provided by a credit rating agency not established in the EEA which
is certified under the EU CRA Regulation. In general, UK regulated investors are restricted from using a rating for regulatory purposes
if such rating is not (1) issued by a credit rating agency established in the UK and registered under the UK CRA Regulation or (2)
provided by a credit rating agency not established in the UK but is endorsed by a credit rating agency established in the UK and
registered under the UK CRA Regulation or (3) provided by a credit rating agency not established in the UK which is certified under
the UK CRA Regulation.

Each of S&P Global Ratings Europe Limited ("S&P"), Moody's Investors Service Espafia, S.A. ("Moody's") and Fitch Ratings Ireland
Limited ("Fitch™) has rated the Guarantor, see page 104. Each of S&P, Moody's and Fitch is established in the EEA, registered under
the EU CRA Regulation and, as of the date of this Base Prospectus, included in the list of credit rating agencies published by the
European Securities and Market Authority (ESMA) on its website, https://www.esma.europa.eu/supervision/credit-rating-
agencies/risk in accordance with the EU CRA Regulation. The rating which each of S&P, Moody's and Fitch has given to the
Guarantor is endorsed by S&P Global Ratings UK Limited, Moody’s Investors Service Ltd and Fitch Ratings Ltd., respectively, each
of which is established in the UK and registered under the UK CRA Regulation.

A security rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or
withdrawal at any time by the assigning rating agency.
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IMPORTANT NOTICES

Each of Telefénica Emisiones, S.A.U. (the "Issuer”) and Telefénica, S.A. ("Telefénica”, the
"Company" or the "Guarantor") accepts responsibility for the information contained in this Base
Prospectus and the Final Terms for each Tranche of Instruments issued under the Programme. To
the best of the knowledge of the Issuer and the Guarantor, the information contained in the Base
Prospectus is in accordance with the facts and the Base Prospectus makes no omission likely to affect
its import.

References herein to the "Programme Date" are to the date specified on the cover of this Base
Prospectus.

CERTAIN TERMS AND CONVENTIONS

As used herein, "Telefénica", the "Telefénica Group", the "Group", the "Company" and terms such as

"we", "us" and "our" mean Telefénica, S.A. and its consolidated subsidiaries, unless the context requires

otherwise.

"p.p." means percentage points.

"YoY" or "y-0-y" means year-on-year.

Below are definitions of certain technical terms used in this Base Prospectus:

"5G" is a technology succeeding the mobile technology called 4G. The aim is to make the navigation
experience and Internet downloads more agile.

"Access" refers to a connection to any of the telecommunications services offered by Telefénica. A single
fixed customer may contract for multiple services, and Telefonica believes that it is more useful to count
the number of accesses a customer has contracted for, rather than to merely count the number of its
customers. For example, a customer that has fixed line telephony service and broadband service is counted
as two accesses rather than as one customer.

"ARPU" is total mobile service revenues during the relevant period divided by the average number of retail
accesses (based on the beginning and the month-end number of retail accesses during such period), divided
by the number of months in such period.

"Artificial Intelligence" is intelligent tasks carried out by machines.

"AWS" or Amazon Web Services refers to Amazon's service platform offering database storage, content
delivery and other functionalities that can help a business to grow. It is also more secure than a physical
server.

"B2B" or business to business is the business segment.
"B2C" or business to customer is the residential segment.

"Bundle" refers to a combination of products that combine fixed services (wirelines, broadband and
television) and mobile services.

"CATV" or community antenna television is a system of delivering television programming to consumers
via radio frequency (RF) signals transmitted through coaxial cables, or in more recent systems, via light
pulses through fiber-optic cables.

"Churn" is the percentage of disconnections over the average customer base in a given period.

"Cloud computing" is a service, whereby shared resources, software and information are provided to
computers and other devices as a utility over a network (typically, the Internet).

"Cloud Phone" is an application that allows the transfer of files between two smartphones in a simple way.

"Commercial activity" includes the addition of new lines, replacement of handsets, migrations and
disconnections.



"Connected car" is a vehicle equipped with Internet access and generally through a local wireless network
or satellite.

"Convergent" refers to the offer of a fixed service together with a mobile service.

"Data ARPU" is data revenues during the relevant period divided by the average humber of retail accesses
(based on the beginning and the month-end number of retail accesses during such period), divided by the
number of months in such period.

"Data revenues" include revenues from mobile data services such as mobile connectivity and mobile
Internet, premium messaging, downloading ringtones and logos, mobile mail and SMS/MMS.

"Data traffic" includes all traffic from Internet access, messaging (SMS, MMS) and connectivity services
over Telefonica's network.

"DTH (Direct-To-Home)" is a technology used for the provision of TV services.

"Fixed telephony accesses" includes public switched telephone network (PSTN) lines (including public
use telephony), integrated services digital network (ISDN) lines and circuits, "fixed wireless" and Voice
over IP accesses.

"FTRs" or fixed termination rates is an established fixed network tariff that applies when a customer makes
a call to someone in a network operated by another operator.

"FTTH" or Fiber to Home is the installation and use of optical fiber from a central point directly to
individual buildings such as apartment buildings and businesses to provide high-speed Internet access.

"FTTx" is a generic term for any broadband network architecture that uses optical fiber to replace all or
part of the metal local loop.

"GHz" means gigahertz.

"ICT" or information communication technology is the acquisition, processing, storage and dissemination
of vocal, pictorial, textual and numerical information by a microelectronics-based combination of
computing and telecommunications.

"Interconnection revenues" means revenues received from other operators which use Telefénica's
networks to connect to or finish their calls and SMS or to connect to their customers.

"Internet and data accesses", "Fixed broadband accesses"” or "FBB accesses" include broadband accesses
(including retail asymmetrical digital subscriber line (ADSL), very high bit-rate digital subscriber line
(VDSL), satellite, fiber optic and circuits over 2 Mbps), narrowband accesses (Internet service through the
PSTN lines) and the remaining non-broadband final customer circuits. Internet and data accesses also
include "Naked ADSL", which allows customers to subscribe for a broadband connection without a
monthly fixed line fee.

"loT" or Internet of Things refers to technologies that allow both mobile and wired systems to communicate
with other devices with the same capability.

"IPTV" or Internet Protocol Television refers to distribution systems for television subscription signals or
video using broadband connections over the IP protocol.

"ISDN" or Integrated Services Digital Network is a format commonly used for transmitting information
through a digital high speed connection.

"Local loop" means the physical circuit connecting the network termination point at the subscriber's
premises to the main distribution frame or equivalent facility in the fixed public telephone network.

"LTE" or Long-Term Evolution is a 4G mobile access technology.

"Market share" is the percentage ratio of the number of final accesses over the existing total market in an
operating area.



"Mb" means Megabytes.
"MHz" means megahertz.

"MMS" or Multimedia Messaging Service is a standard messaging system allowing mobile phones to send
and receive multimedia content, including sound, video and photos.

"Mobile accesses" include accesses to the mobile network for voice and/or data services (including
connectivity). Mobile accesses are categorized into contract, prepay and loT accesses.

"Mobile broadband" includes Mobile Internet (Internet access from devices also used to make voice calls
such as smartphones), and Mobile Connectivity (Internet access from devices that complement fixed
broadband, such as PC Cards/dongles, which enable large amounts of data to be downloaded on the move).

"MTR" or mobile termination rate is an established mobile network tariff that applies when a customer
makes a call to someone in a network operated by another operator.

"MVNO" or mobile virtual network operator is a mobile operator that provides mobile services through
another mobile operator. An MVNO pays a determined tariff to such mobile network operator for using the
infrastructure to facilitate coverage to its customers.

"Net adds/Net loss™ is the difference between the customer base in a certain period compared to a different
period.

"OTT services" or over the top services means services provided through the Internet (such as television
and video streaming).

"Pay TV" includes cable TV, direct to home satellite TV (DTH) and IPTV.
"PSTN" is Public Switched Telephone Network.
"Revenues" means net sales and revenues from rendering of services.

"Service revenues" are total revenues minus mobile handset sales. Service revenues are mainly related to
telecommunication services, especially voice- and data revenues (SMS and data traffic download and
upload revenues) consumed by Telefénica's customers.

"SIM" means subscriber identity module, a removable intelligent card used in mobile handsets, USB
modems, etc. to identify the user in the network.

"Smart Wi-Fi" is an application in which users can control their Wi-Fi network and the devices connected
to it from their mobile.

"SMS" means short messaging service.

"STB (Set-top box)" is a device that converts a digital television signal to analogue for viewing on a
conventional set, or that enables cable or satellite television to be viewed.

"Tbps" means terabytes per second.
"Tracker" is a special server which contains the information needed for users to connect with other users.

"UBB" or Ultra Broadband is the fiber-to-the-premise broadband which is capable of giving a minimum
download speed of 100 Mbps and a minimum upload speed of 50 Mbps.

"Voice traffic" means voice minutes used by Telefonica's customers over a given period, both outbound
and inbound.

"VolP" means voice over Internet protocol.

"VPN" or Virtual Private Network extends a private network across a public network and enables users to
send and receive data across shared or public network.



"Wholesale accesses" means accesses Telefonica provides to other companies, who then sell services over
such accesses to their residential and corporate clients.

In this Base Prospectus certain comparisons are made in local currency or on a “constant Euro basis" or
"excluding foreign exchange rate effects" in order to present an analysis of the development of the Group's
results of operations from year-to-year without the effects of currency fluctuations. To make comparisons
on a local currency basis, financial items in the relevant local currency are compared for the periods
indicated as recorded in the relevant local currency for such periods. To make comparisons on a "constant
Euro basis" or "excluding foreign exchange rate effects" the relevant financial item is converted into Euro
using the prior year's average Euro exchange rate to relevant local currency exchange rate. In addition,
certain financial information is presented excluding the effects of Venezuela or Argentina's financial
information as these are considered hyperinflationary economies.

Changes in exchange rates

The change in the average exchange rates against the euro of the main currencies of the countries in which
the Group operates are shown below:

Currency 2020 vs 2019 2021 vs 2020
Brazilian real (24.1%) (8.8%)
Pound sterling (1.3%) 3.4%

New peruvian sol (6.1%) (13.2%)
Chilean peso (12.9%) 0.6%
Colombian peso (12.6%) (5.1%)
Mexican peso (11.5%) 1.6%

This Base Prospectus should be read and construed with any amendment or supplement thereto and
with any other documents incorporated by reference (see "Documents Incorporated by Reference")
and, in relation to any Series (as defined herein) of Instruments, should be read and construed
together with the relevant Final Terms (as defined herein).

No person has been authorised by the Issuer or the Guarantor to give any information or to make
any representation not contained in or not consistent with this Base Prospectus or any other
document entered into in relation to the Programme or any information supplied by the Issuer or, as
the case may be, the Guarantor or such other information as is in the public domain and, if given or
made, such information or representation should not be relied upon as having been authorised by
the Issuer, the Guarantor, the Arranger or any Dealer (as defined herein).

No representation or warranty is made or implied by the Arranger, the Dealers or any of their
respective affiliates, and neither the Arranger, the Dealers nor any of their respective affiliates has
authorised the whole or any part of this Base Prospectus and none of them makes any representation
or warranty or accepts any responsibility, as to the accuracy or completeness of the information
contained in this Base Prospectus. Neither the delivery of this Base Prospectus or any Final Terms
nor the offering, sale or delivery of any Instrument shall, in any circumstances, create any implication
that the information contained in this Base Prospectus is true subsequent to the date thereof or the
date upon which this Base Prospectus has been most recently amended or supplemented or that there
has been no adverse change in the financial situation of the Issuer, the Guarantor or the Group since
the date thereof or, as the case may be, the date upon which this Base Prospectus has been most
recently amended or supplemented or the statement of financial position date of the most recent
financial statements and annual accounts which are deemed to be incorporated into this Base
Prospectus by reference or that any other information supplied in connection with the Programme
is correct at any time subsequent to the date on which it is supplied or, if different, the date indicated
in the document containing the same.

The distribution of this Base Prospectus and any Final Terms and the offering, sale and delivery of
the Instruments in certain jurisdictions may be restricted by law. Persons into whose possession this
Base Prospectus or any Final Terms comes are required by the Issuer, the Guarantor and the Dealers
to inform themselves about and to observe any such restrictions. For a description of certain
restrictions on offers, sales and deliveries of Instruments and on the distribution of this Base
Prospectus or any Final Terms and other offering material relating to the Instruments, see
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"Subscription and Sale". In particular, Instruments and the guarantee thereof have not been and will
not be registered under the United States Securities Act of 1933 (as amended) (the ""Securities Act™)
and may include Instruments in bearer form which are subject to US tax law requirements. Subject
to certain exceptions, Instruments may not be offered, sold or delivered within the United States or
to US persons. Neither this Base Prospectus nor any Final Terms may be used for the purpose of an
offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised
or to any person to whom it is unlawful to make such an offer or solicitation.

Neither this Base Prospectus nor any Final Terms constitutes an offer or an invitation to subscribe
for or purchase any Instruments and should not be considered as a recommendation by the Issuer,
the Guarantor, the Arranger, the Dealers or any of them that any recipient of this Base Prospectus
or any Final Terms should subscribe for or purchase any Instruments. Each recipient of this Base
Prospectus or any Final Terms shall be taken to have made its own investigation and appraisal of the
condition (financial or otherwise) of the Issuer, the Guarantor and the Group.

The maximum aggregate principal amount of Instruments outstanding at any one time under the
Programme will not exceed EUR 40,000,000,000 (and for this purpose, any Instruments denominated
in another currency shall be translated into Euro at the date of the agreement to issue such
Instruments calculated in accordance with the provisions of the Dealership Agreement as defined
under "Subscription and Sale"). The maximum aggregate principal amount of Instruments which
may be outstanding at any one time under the Programme may be increased from time to time,
subject to compliance with the relevant provisions of the Dealership Agreement.

This Base Prospectus describes in summary form certain Spanish tax implications and procedures in
connection with an investment in the Instruments (see "Risk Factors — Risks in relation to Spanish
Taxation" and "Taxation and Disclosure of Information in Connection with Payments — Taxation in
the Kingdom of Spain™). Holders of Instruments must seek their own advice to ensure that they comply
with all procedures to ensure correct tax treatment of their Instruments.

All references in this Base Prospectus to "'$", ""dollar", "'U.S.$"" and ""US Dollar" are to United States
dollars, the lawful currency of the United States of America, all references to *'sterling™, **pound
sterling™, ""GBP" or ""£" are to the lawful currency of the United Kingdom; all references to ""A$""
are to Australian dollars, the lawful currency of Australia; all references to ""Renminbi' and "CNY"
are Renminbi Yuan, the lawful currency of The People's Republic of China; references to
"Venezuelan bolivar'" are to Venezuelan bolivares fuertes, the lawful currency of Venezuela;
references to ""Argentinian peso' are to the Argentinian peso, the lawful currency of Argentina;
references to the ""Colombian peso™ are to the Colombian peso, the lawful currency of Colombia;
references to ""Peruvian soles' are to the Peruvian nuevo sol, the lawful currency of Peru; references
to ""Hong Kong dollar™ are to the Hong Kong dollar, the lawful currency of Hong Kong; references
to the "Japanese Yen'" are to the Japanese Yen, the lawful currency of Japan; references to
"Brazilian real or "'reais" are to the Brazilian real, the lawful currency of Brazil; references to "'S$"
are to the Singaporean dollar, the lawful currency of Singapore; and all references to "Euro”,
"EUR™ and "€ are to the currency introduced at the start of the third stage of European economic
and monetary union, and as defined in Article 2 of Council Regulation (EC) No. 974/98 of 3 May 1998
on the introduction of the Euro, as amended.

In connection with the issue of any Tranche of Instruments, the Dealer or Dealers (if any) named as
the Stabilisation Manager(s) (or persons acting on behalf of any Stabilisation Manager(s)) in the
applicable Final Terms may over-allot Instruments or effect transactions with a view to supporting
the market price of the Instruments at a level higher than that which might otherwise prevail.
However, stabilisation may not necessarily occur. Any stabilisation action may begin on or after the
date on which adequate public disclosure of the terms of the offer of the relevant Tranche of
Instruments is made and, if begun, may cease at any time, but it must end no later than the earlier of
30 days after the issue date of the relevant Tranche of Instruments and 60 days after the date of the
allotment of the relevant Tranche of Instruments. Any stabilisation action or over-allotment must be
conducted by the relevant Stabilisation Manager(s) (or person(s) acting on behalf of any Stabilisation
Manager(s)) in accordance with all applicable laws and rules.



IMPORTANT - EUROPEAN ECONOMIC AREA RETAIL INVESTORS

If the applicable Final Terms in respect of any Instruments includes a legend entitled ""Prohibition
of Sales to European Economic Area Retail Investors", the Instruments are not intended to be
offered, sold or otherwise made available to any retail investor in the EEA. For these purposes, a
retail investor means a person who is one (or more) of (i) a retail client as defined in point (11) of
Article 4(1) of MiFID Il or (ii) a customer within the meaning of Directive (EU) 2016/97 (as amended
or superseded, the ""Insurance Distribution Directive'), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of MIFID Il. Consequently, no key
information document required by Regulation (EU) No 1286/2014 (as amended, the "PRIIPs
Regulation™) for offering or selling the Instruments or otherwise making them available to retail
investors in the EEA has been prepared and therefore offering or selling the Instruments or otherwise
making them available to any retail investor in the EEA may be unlawful under the PRIIPs
Regulation.

IMPORTANT - UK RETAIL INVESTORS

If the applicable Final Terms in respect of any Instruments includes a legend entitled "*Prohibition
of Sales to UK Retail Investors™, the Instruments are not intended to be offered, sold or otherwise
made available to and should not be offered, sold or otherwise made available to any retail investor
in the UK. For these purposes, a retail investor means a person who is one (or more) of: (i) a retail
client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic
law by virtue of the EUWA,; or (ii) a customer within the meaning of the provisions of the FSMA and
any rules or regulations made under the Financial Services and Markets Act, as amended (""FSMA™)
to implement Directive (EU) 2016/97, where that customer would not qualify as a professional client,
as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law
by virtue of the EUWA. Consequently, no key information document required by Regulation (EU)
No 1286/2014 as it forms part of domestic law by virtue of the European Union (Withdrawal) Act
2018 (the "UK PRIIPs Regulation™) for offering or selling the Instruments or otherwise making them
available to retail investors in the UK has been prepared and therefore offering or selling the
Instruments or otherwise making them available to any retail investor in the UK may be unlawful
under the UK PRIIPs Regulation.

PRODUCT CLASSIFICATION PURSUANT TO SECTION 309B OF THE SECURITIES AND
FUTURES ACT 2001 (CHAPTER 289) OF SINGAPORE

The applicable Final Terms in respect of any Instruments may include a legend entitled "Singapore
Securities and Futures Act Product Classification” which will state the product classification of the
Instruments pursuant to section 309B(1) of the Securities and Futures Act 2001 (Chapter 289) of Singapore
(the "SFA"). The Issuer will make a determination in relation to each issue about the classification of the
Instruments being offered for purposes of section 309B(1)(a). Any such legend included on the relevant
Final Terms will constitute notice to "relevant persons" for purposes of section 309B(1)(c) of the SFA.

MIFID Il PRODUCT GOVERNANCE / TARGET MARKET

The applicable Final Terms in respect of any Instruments may include a legend titled "MiFID Il Product
Governance" which will outline the target market assessment in respect of the Instruments and which
channels for distribution of the Instruments are appropriate. Any person subsequently offering, selling or
recommending the Instruments (a "distributor") should take into consideration the target market
assessment; however, a distributor subject to MiFID 11 is responsible for undertaking its own target market
assessment in respect of the Instruments (by either adopting or refining the target market assessment) and
determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID Product
Governance rules under EU Delegated Directive 2017/593 (the "MIiFID Product Governance Rules"),
any Dealer subscribing for any Instruments is a manufacturer in respect of such Instruments, but otherwise
none of the Arranger, the Dealers and any of their respective affiliates will be a manufacturer for the purpose
of the MiFID Product Governance Rules.
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PRODUCT GOVERNANCE UNDER UK MiFIR

The applicable Final Terms in respect of any Instruments may include a legend entitled "UK MiFIR Product
Governance" which will outline the target market assessment in respect of the Instruments and which
channels for distribution of the Instruments are appropriate. Any distributor should take into consideration
the target market assessment; however, a distributor subject to the UK MiFIR Product Governance Rules
is responsible for undertaking its own target market assessment in respect of the Instruments (by either
adopting or refining the target market assessment) and determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the UK MiFIR
product governance rules set out in the FCA Handbook Product Intervention and Product Governance
Sourcebook (the "UK MIFIR Product Governance Rules"), any Dealer subscribing for any Instruments
is a manufacturer in respect of such Instruments, but otherwise neither the Arranger nor the Dealers nor any
of their respective affiliates will be a manufacturer for the purpose of the UK MIFIR Product Governance
Rules.

EU BENCHMARKS REGULATION

Interest and/or other amounts payable under the Instruments may be calculated by reference to certain
reference rates. Any such reference rate may constitute a benchmark for the purposes of Regulation (EU)
2016/1011 (the "EU Benchmarks Regulation”). If any such reference rate does constitute such a
benchmark, the Final Terms will indicate whether or not the benchmark is provided by an administrator
included in the register of administrators and benchmarks established and maintained by ESMA pursuant
to Article 36 (Register of administrators and benchmarks) of the EU Benchmarks Regulation. The
registration status of any administrator under the EU Benchmarks Regulation is a matter of public record
and, save where required by applicable law, the Issuer does not intend to update the Final Terms to reflect
any change in the registration status of the administrator.
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RISK FACTORS

Any investment in the Instruments is subject to a number of risks. Prior to investing in the Instruments,
prospective investors should carefully consider risk factors associated with any investment in the
Instruments, the business of the Group and the industry(ies) in which the Group operates, together with all
other information contained in this Base Prospectus including, in particular, the risk factors described
below. Words and expressions defined in the "Terms and Conditions of the Instruments" below or elsewhere
in this Base Prospectus have the same meanings in this section.

The following is not an exhaustive list or explanation of all risks which investors may face when making an
investment in the Instruments but are the material risks that the Issuer and the Guarantor believe to be the
most relevant to an assessment by a prospective investor of whether to consider an investment in the
Instruments. Additional risks and uncertainties relating to the Group that are not known to the Group as
at the date of this Base Prospectus, or that the Group deems immaterial as at such date, may individually
or cumulatively also have a material adverse effect on Telefdnica's business, prospects, results of
operations and/or financial position and, if any such risk should occur, the price of the Instruments may
decline and investors could lose all or part of their investment. Investors should consider carefully whether
an investment in the Instruments is suitable for them in light of the information in this Base Prospectus and
their personal circumstances.

The risk factors set out below are applicable to the Issuer, as a member of the Telefénica Group, and to the
Guarantor.

The Telefénica Group is affected by a series of risk factors that affect exclusively the Group, as well as a
series of external factors that are common to businesses of the same sector. The main risks and uncertainties
faced by Telef6nica, which could affect its business, financial condition, results of operations and/or cash
flows are set out below and must be considered jointly with the information set out in the Group’s financial
statements for the year ended 31 December 2021 (the "Consolidated Financial Statements™).

These risks are currently considered by the Telefonica Group to be material, specific and relevant in making
an informed investment decision in respect of the Company. However, the Telefénica Group is subject to
other risks that have not been included in this section based on the Telefonica Group's assessment of their
specificity and materiality depending on the Group’s assessment of their probability of occurrence and the
potential magnitude of their impact.

Risks are presented in this section grouped into four categories:

- Business;

- Operational;

- Financial; and

- Legal and compliance.

These categories are not presented in order of importance. However, within each category, the risk factors
are presented in descending order of importance, as determined by Telefénica at the date of this Base
Prospectus. Telefénica may change its vision about their relative importance at any time, especially if new
internal or external events arise.

Business Risks.

Telefonica's competitive position in some markets could be affected by the evolution of competition and
market consolidation.

The Telefonica Group operates in highly competitive markets and it is possible that the Group may not be
able to market its products and services effectively or respond successfully to the different commercial
actions carried out by its competitors, causing it to not meet its growth and customer retention plans, thereby
jeopardising its future revenues and profitability.

The reinforcement of competitors, the entry of new competitors (either new players or providers of OTT
Services), or the merger of operators in certain markets, may affect Telefénica's competitive position,
negatively affecting the evolution of its revenues and market share or increasing its costs. In addition,



changes in competitive dynamics in the different markets in which the Telefénica Group operates, such as
in Chile, Colombia, Peru and Argentina, where there are aggressive customer acquisition offers, including
unlimited data and discounts on certain services, among others, can affect the competitive position and the
efficiency of Telef6nica's operations.

If Telefdnica is not able to successfully face these challenges, the Group's business, financial condition,
results of operations and/or cash flows could be adversely affected.

The Group requires government concessions and licences for the provision of a large part of its services
and the use of spectrum, which is a scarce and costly resource.

The telecommunications sector is subject to laws and sector-specific regulations. The fact that the Group's
business is highly regulated affects its revenues, operating income before depreciation and amortisation
("OIBDA") and investments.

Many of the Group's activities (such as the provision of telephone services, Pay TV, the installation and
operation of telecommunications networks, etc.) require licences, concessions or authorisations from
governmental authorities, which typically require that the Group satisfies certain obligations, including
minimum specified quality levels, and service and coverage conditions. If the Telefénica Group breaches
any such obligations it may suffer consequences such as economic fines or, in a worst-case scenario, other
measures that would affect the continuity of its business. Exceptionally, in certain jurisdictions, the terms
of granted licences may be modified before the expiration date of such licences or, at the time of the renewal
of a licence, new enforceable obligations could be imposed or the renewal of a licence could be refused.

Additionally, the Telefénica Group could be affected by the regulatory actions of antitrust authorities. These
authorities could prohibit certain actions, such as new acquisitions or specific practices, create obligations
or impose heavy fines. Any such measures implemented by the antitrust authorities could result in economic
and/or reputational loss for the Group, in addition to a loss of market share and/or harm to the future growth
of certain of its businesses.

Any of the foregoing could have an adverse effect on the business, financial condition, results of operations
and/or cash flows of the Group.

Access to new concessions/ licences of spectrum.

The Group requires sufficient spectrum to offer its services. The Group's failure to obtain sufficient or
appropriate spectrum capacity in the jurisdictions in which it operates, or its inability to assume the related
costs, could have an adverse impact on its ability to maintain the quality of existing services and on its
ability to launch and provide new services, which may materially adversely affect Telefonica's business,
financial condition, results of operations and/or cash flows.

The intention of the Group is to maintain current spectrum capacity and, if possible, to expand it,
specifically through the participation of the Group in spectrum auctions which are expected to take place
in the next few years, which will likely require cash outflows to obtain additional spectrum or to comply
with the coverage requirements associated with some of the related licences.

In Spain, the Ministry of Economic Affairs and Digital Transformation launched a public consultation on
the 26 GHz band in December 2021. This consultation raises the possibility of assigning part of the
spectrum to companies, industries and organisations operating in a specific sector, that deploy private
networks to support their connectivity needs (verticals). This could mean more competition in the private
corporate network segment and a possible increase in spectrum prices during the auction. The auction is
expected to take place during 2022.

In Latin America, several auction processes are expected in the near term: (i) in Colombia, the "5G Plan"
as well as the 2020-2024 Spectrum Public Policy and the 2020-2024 Spectrum Allocation Framework Plan
were published. These policy documents announced actions to auction the remaining spectrum in the 700
MHz, 1,900 MHz and 2,500 MHz bands, without indicating a concrete time frame. Additionally, with
regards spectrum in the 3.5 GHz band, the Ministerio de las Tecnologias de la Informacién y las
Comunicaciones ("MinTic") postponed the auction without indicating a specific date to start the process.
Telefénica has requested MinTic to delay any spectrum auction until the review of the existing spectrum
valuation methodology, in order to align costs with the spectrum value generation capacity is completed,
and specific measures to avoid resource monopolisation by the dominant operator are put in place; and (ii)



in Peru, notwithstanding the fact that Telefonica del Perdl S.A.A. was pre-selected for the auction on the
1,750 - 1,780 MHz, 2,150 - 2,180 MHz and 2,300 - 2,330 MHz bands, the auction has been suspended
without indicating a specific date to start the process. With regards to 5G and the spectrum auction for the
3.5 GHz and 26 GHz band, the new government has not yet taken a decision.

Existing licences: renewal processes and modification of conditions for operating services.

The revocation or failure to renew the Group's existing licences, authorisations or concessions, or any
challenges or amendments to their terms, could materially adversely affect Telefonica's business, financial
condition, results of operations and/or cash flows.

With respect to Latin America:

In Brazil, the Agencia Nacional de Telecomunicacfes ("ANATEL") approved on 8 February 2021
Resolution 741/2021 which sets the Regulation for the Adaptation of Fixed Commuted Telephony Service
("STFC") concessions. ANATEL is still working on the methodology for calculating the migration balance,
and there is a risk that consensus between the parties on the migration calculation may not be reached. In
any case, if a decision is made by Telefénica not to migrate from the concession regime to the authorisation
regime, the STFC concession held by Telefénica will remain in force until 31 December 2025. Resolution
744/2021 of 8 April 2021 establishes that, at the end of the life of the concession contracts, the transfer of
the right of use of shared-use assets will be guaranteed under fair and reasonable economic conditions, in
the event that the granting authority or the company that succeeds the provider wishes to make use of these
assets to maintain the continuity of the provision of STFC under the public regime. In addition, Telefonica
could lose its right to operate spectrum in the 450 MHz band, granted in certain states, if Telefonica's appeal
against a decision adopted by the regulator in June 2019 is not successful. Furthermore, regarding the
extension of the 850 MHz band authorisations, if the legal and regulatory requirements are met, ANATEL
agreed to extend the current authorisations for the use of radio frequencies in Bands A and B, proposing
their approval, on a primary basis, until 29 November 2028. However, specific conditions for renewal,
including those related to the economic valuation criteria and obligations, were challenged by the affected
service providers (including Telefénica). After ANATEL dismissed the appeals filed by the providers, a
decision on the issue is still pending and requires a positioning from the Federal Court of Accounts.

In Peru, an arbitration process was started by the Group, to challenge the decision adopted by the Ministry
of Transportation and Communications ("MTC"), denying the renewal of concessions for the provision of
fixed-line services, valid until 2027. Nevertheless, Telefonica del Perd S.A.A. holds other concessions for
the provision of fixed-line services that allow it to provide these services beyond 2027. The renewal of the
1,900 MHz band in all of Peru (except for Lima and Callao), which expired in 2018, and of other
telecommunications services were requested by the Group and a decision by the MTC, is still pending.
Nevertheless, these concessions are valid while the procedures are in progress.

In Colombia, in April 2021, the renewal of the licence to use 15 MHz in the 1,900 MHz band was requested
(the current licence expired on 18 October 2021). On 15 October 2021, MinTic issued a resolution setting
the conditions for the renewal of such licence. Telefénica has appealed the decision before the MinTic in
order to reduce the amount proposed by the authority and as of the date of this Base Prospectus a resolution
is pending.

In Argentina, in connection with Decree of Necessity and Urgency 690/2020 ("DNU 690/2020"),
Telefénica de Argentina S.A. and Telefénica Moviles Argentina S.A. (collectively, "Telefénica
Argentina") filed a lawsuit against the Argentine State, alleging that price regulations set by DNU
690/2020 constitute a breach of a series of contracts for licences to provide services and spectrum use
authorisations entered into between Telefénica Argentina and the Argentine State, including the licences
resulting from the 2014 spectrum auction. Such contracts and their regulatory framework stated that the
services provided by Telefénica Argentina were private and prices would be freely set by Telefonica
Argentina. However, DNU 690/2020, by providing that the services will be "public services™ and that prices
will be regulated by the Argentine State, substantially modifies the legal status of those contracts, affecting
the performance of their obligations and substantially depriving Telefonica Argentina of essential rights
derived from those contracts. The lawsuit filed by Telefénica Argentina was rejected in September 2021
and Telefonica Argentina appealed this decision. On 17 December 2021, the first instance ruling was
revoked and the application of articles 1, 2, 3, 5 and 6 of DNU 690/2020 and resolutions 1666/2020,
204/2021 and 1467/2020 (relating to the control of tariffs and the universal basic service) was suspended



for six months or until the final decision is adopted. During this period, Telefdnica Argentina will not be
subject to the provisions contained in the DNU 690/2020 in relation to price and public service regulations.

During 2021, the Group's consolidated investment in spectrum acquisitions and renewals amounted to EUR
1,704 million (mainly due to the acquisition of spectrum in Brazil, the United Kingdom (before the
establishment of JV VMED 02 UK), Spain and Chile), compared to EUR 126 million in 2020. In the event
that the licences mentioned above are renewed or new spectrum is acquired, it would involve additional
investments by Telefonica.

Further information on certain key regulatory matters affecting the Telefénica Group and the concessions
and licences of the Telefénica Group can be found in the Appendix VI of the 2021 Consolidated Financial
Statements: "Key regulatory issues and concessions and licenses held by the Telefénica Group™.

Telefénica depends on its suppliers.

The existence of critical suppliers in the supply chain, especially in areas such as network infrastructure,
information systems or handsets with a high concentration in a small number of suppliers, poses risks that
may affect Telefonica's operations. This may cause legal contingencies or damages to its image in the event
that a participant in the supply chain engages in practices that do not meet acceptable standards or that
otherwise fail to meet Telefénica's performance expectations. This may include delays in the completion
of projects or deliveries, poor-quality execution, cost deviations and inappropriate practices.

As of 31 December 2021, the Group depended on three handset suppliers (one of them located in China)
and eight network infrastructure suppliers (two of them located in China), which, together, accounted for
83 per cent. and 80 per cent., respectively, of the aggregate value of contracts awarded in 2021 to handset
suppliers and network infrastructure suppliers, respectively. One of the handset suppliers represented 46
per cent. of the aggregate value of contracts awarded in 2021 to handset suppliers.

These suppliers may, among other things, extend delivery times, raise prices and limit supply due to their
own stock shortfalls and business requirements or for other reasons.

If suppliers cannot supply their products to the Telefonica Group within the agreed deadlines or such
products and services do not meet the Group's requirements, this could hinder the deployment and
expansion plans of the network. This could in certain cases affect Telefénica's compliance with the terms
and conditions of the licences under which it operates, or otherwise adversely affect the business and
operating results of the Telefénica Group. In addition, the possible adoption of new protectionist measures
in certain parts of the world, including as a result of trade tensions between the United States and China,
and/or the adoption of lockdown or other restrictive measures as a result of the COVID-19 pandemic or
any other crisis or pandemic, may have an adverse impact on certain of Telefonica's suppliers and other
players in the industry. The semiconductor industry in particular is facing various challenges, as a result
mainly of supply problems at a global level, which in turn is affecting multiple sectors (including
technology) through delivery delays and price increases, which could affect the Telefonica Group or others
who are relevant to its business, including its customers, suppliers and partners. During 2020 and 2021,
specific monitoring has been carried out and action plans have been developed by the Group with respect
to the supply chain challenges resulting from the COVID-19 pandemic, as well as the potential
discontinuation of use of some suppliers as a result of the U.S.-China conflict.

The imposition of trade restrictions and any disruptions in the supply chain, such as those related to
international transport, could result in higher costs and lower margins or affect the ability of the Telefénica
Group to offer its products and services and could adversely affect the Group's business, financial condition,
results of operations and/or cash flows.

Telefénica operates in a sector characterised by rapid technological changes and it may not be able to
anticipate or adapt to such changes or select the right investments to make.

The pace of innovation and Telefénica's ability to keep up with its competitors is a critical issue in a sector
so affected by technology such as telecommunications. In this sense, significant additional investments will
be needed in new high-capacity network infrastructures to enable Telefonica to offer the features that new
services will demand, through the development of technologies such as 5G or fiber optic.

New products and technologies are constantly emerging that can render products and services offered by
the Telefonica Group, as well as its technology, obsolete. In addition, the explosion of the digital market



and the entrance of new players in the communications market, such as mobile network virtual operators
("MNVOs"), internet companies, technology companies or device manufacturers, could result in a loss of
value for certain of the Group's assets, affect the generation of revenues, or otherwise cause Telefonica to
have to update its business model. In this respect, revenues from traditional voice business are shrinking,
while new sources of revenues are increasingly derived from connectivity and digital services. Examples
of these services include video, 10T, cybersecurity, big data and cloud services.

One of the technologies currently being developed by telecommunications operators, including Telefdnica
(in Spain and Latin America), is the new FTTx type networks which allow the offering of broadband
accesses over fiber optics with high performance. However, the deployment of such networks, in which the
copper of the access loop is totally or partially replaced by optical fiber, requires high levels of investment.
As of 31 December 2021, in Spain, fiber coverage reached 26.9 million premises. There is a growing
demand for the services that these new networks can offer to the end customer. However, the high levels
of investment required by these networks result in the need to continuously consider the expected return on
investment, and no assurance can be given that these investments will be profitable.

In addition, the ability of the Telefénica Group's IT systems (operational and backup) to adequately support
and evolve to respond to Telefénica's operating requirements is a key factor to consider in the commercial
development, customer satisfaction and business efficiency of the Telefénica Group. While automation and
other digital processes may lead to significant cost savings and efficiency gains, there are also significant
risks associated with such transformation processes. Any failure by the Telefénica Group to develop or
implement IT systems that adequately support and respond to the Group's evolving operating requirements
could have an adverse effect on the Group's business, financial condition, results of operations and/or cash
flows.

The changes outlined above force Telefonica to continuously invest in the development of new products,
technology and services to continue to compete effectively with current or future competitors, and, for this
reason, the Group's profit and margins may be reduced or such investment could not lead to the successfully
development or commercialisation of new products or services. To contextualise the size of the Group's
investments, total research and development expenditure in 2021 was EUR 835 million (EUR 959 million
in 2020). These expenditures represented 2.1 per cent. and 2.2 per cent. of the Group's consolidated
revenues in 2021 and 2020, respectively. These figures have been calculated using the guidelines
established in the Organization for Economic Co-operation and Development ("*OECD™") manual.

If Telefénica is not able to anticipate and adapt to the technological changes and trends in the sector, or to
properly select the investments to be made, this could negatively affect the Group's business, financial
condition, results of operations and/or cash flows.

The Telefénica Group's strategy which is focused on driving new digital businesses and providing
data-based services increases its exposure to risks and uncertainties arising from data privacy
regulation.

The Telefénica Group's commercial portfolio includes products and/or services which are based on the use,
standardisation and analysis of data, as well as the deployment of advanced networks and the promotion of
new technologies related to big data, Cloud Computing, cybersecurity, Artificial Intelligence and loT.

The large amount of information and data that is processed throughout the Group (approximately 369.1
million accesses associated with telecommunications services, digital products and services and Pay TV
and an average number of employees of 107,776 in 2021), increases the challenges of complying with
privacy regulations. Moreover, there is a risk that measures adopted in response to these regulations may
stifle innovation. Conversely, the Group's efforts to promote innovation may result in increased compliance
risks and costs.

One of the most important pieces of regulation for the Telefénica Group's operations in the European Union
is Regulation (EU) 2016/679 of the European Parliament and Council of April 2016, on the protection of
natural persons with regard to the processing of personal data and on the free movement of such data
("GDPR"), whose content has become a benchmark for all countries where the Telefénica Group operates.
In addition, progress continues to be made on the proposal for a future European regulation concerning the
respect for privacy and protection of personal data in electronic communications (“e-Privacy Regulation"),
which would repeal Directive 2002/58/EC. If approved, this proposal could establish additional and more
restrictive rules than those established in the GDPR, which may increase compliance risks and costs.



Moreover, given that the Telefonica Group operates its business on a global scale, it frequently carries out
international transfers of personal data of its customers, users, suppliers, employees and other data subjects
to countries outside the EEA that have not been declared to have an adequate level of data protection by
the European Commission, either directly or through third parties. In this context, it is particularly relevant
to have all the necessary legal controls in place to ensure that such international data transfers are carried
out in accordance with the GDPR. However, there can be no assurance that the data transfers which took
place under the framework of the EU-U.S. Privacy Shield did not result in a breach of the GDPR.

One of the relevant contractual measures to ensure the lawfulness of international data transfers to any
country outside the EEA not found by the European Commission to have an adequate level of data
protection, is the signing, between the data importer and the data exporter, of the new standard contractual
clauses ("SCC") approved by the European Commission according to Implementing Decision (EU)
2021/914 of 4 June 2021. These new SCC, which entered into force on 27 June 2021, repeal the old SCC
and include a novel modular set of clauses for their application according to the data processing role of both
the exporter and the importer. Furthermore, the entry into force of the new SCC obliges companies that are
going to use them to legitimise their transfers to assess and adopt additional measures deemed appropriate
for the due protection of the data transferred to the third country. This is because SCC, in general, are not
sufficient for this purpose, as the public authorities of the third country, in accordance with their local
regulations, may have the power to access or request access to the data transferred. The additional measures
to be adopted are mainly technical such as data encryption, and derive in particular from the impact analysis
of each transfer and the country of destination, all following the guidelines issued by the European Data
Protection Board in its Recommendations 01/2020. Furthermore, the adoption of the new SCC by the
European Commission as the main legal tool to legitimise transfers, obliges companies to replace the old
SCC, as the old SCC will cease to be legally valid at the end of 2022 in accordance with the aforementioned
Implementing Decision. The entry into force of the new SCC and their novel module structure and
dispositive parts to be negotiated between data exporters and importers, the possible uncertainty about their
scope of application and implementation, the mandatory assessment and analysis of each international
transfer and changeable local regulations of the country of destination and also the obligation to renew all
agreements that include the old SCC, pose a challenge for the Group and, with it, a potential risk of non-
compliance in the performance of international data transfers in accordance with the GDPR.

In addition, the following recent and prospective regulatory developments may be material to the Telefonica
Group's operations: (i) in the United Kingdom, its exit from the European Union on 1 January 2021 means
that the Group must monitor how its operations and business in the United Kingdom are affected in terms
of applicable privacy regulations and, specifically, the flow of data to and from the United Kingdom. The
European Commission declared the United Kingdom as a country with an adequate level of data protection
according to the Adequacy Decision of 28 June 2021. Accordingly, entities that transfer data between both
territories will not be required to adopt additional tools or measures to legitimise international transfers.
The Adequacy Decision establishes an initial period of validity of four years, which may only be extended
if the United Kingdom demonstrates that it continues to ensure an adequate level of data protection. In this
regard, it is worth mentioning that, since European Union regulations no longer apply in the United
Kingdom, in September 2021, the United Kingdom began the appropriate public consultations to analyze
the modification of its local privacy and data protection regulations with a view to updating them in the
face of new technological challenges and business opportunities in the use of data. The result of this
amendment could impact the Telefonica Group's business in the United Kingdom and the aforementioned
international data transfers to and from the United Kingdom, either because additional regulatory
restrictions or impositions are imposed that reduce the capacity for innovation and the development of new
services and products, or because the European Union authorities consider that the United Kingdom is no
longer a country with an adequate level of data protection, in which case the Telefonica Group may face
similar challenges and risks as it is currently facing with respect to data transfers to the United States or
other territories not declared as having an adequate level of protection; and (ii) in Latin America, Law No.
13,709 in Brazil imposes standards and obligations similar to those required by the GDPR, including a
sanctioning regime which is in force from August 2021, with fines for non-compliance of up to 2 per cent.
of the Group's income in Brazil in the last financial year subject to a limit of 50 million Brazilian reais
(approximately EUR 8 million based on the exchange rate as of 31 December 2021) per infraction which
may increase compliance risks and costs.

Furthermore, in the case of Ecuador, the Organic Law on Data Protection has entered into force, although
effectiveness of the sanctioning regime is postponed for a two-year adaptation period and, in other countries
of Latin America where the Group operates, such as Argentina and Chile, there are regulatory proposals to



bring regulation more in line with the provisions set forth in the GDPR, which may increase compliance
risks and costs.

Data privacy protection requires careful design of products and services, as well as robust internal
procedures and rules that can be adapted to regulatory changes where necessary, all of which entails
compliance risk. Failure to maintain adequate data security and to comply with any relevant legal
requirements could result in the imposition of significant penalties, damage to the Group's reputation and
the loss of trust of customers and users.

Telefénica's reputation depends to a large extent on the digital trust it is able to generate among its
customers and other stakeholders. In this regard, in addition to any reputational consequences, it is
important to note that, in the European Union, very serious breaches of the GDPR may entail the imposition
of administrative fines of up to the larger of EUR 20 million and 4 per cent. of the infringing company's
overall total annual revenue for the previous financial year. Furthermore, once it is approved, the e-Privacy
Regulation may set forth sanctions for breaches of it similar to those provided for in the GDPR.

Any of the foregoing could have an adverse effect on the business, financial condition, results of operations
and/or cash flows of the Group.

Telefénica may not anticipate or adapt in a timely manner to changing customer demands and/or new
ethical or social standards, which could adversely affect Telefénica's business and reputation.

To maintain and improve its position in the market vis-a-vis its competitors, it is vital that Telefonica:
(i) anticipates and adapts to the evolving needs and demands of its customers, and (ii) avoids commercial
or other actions or policies that may generate a negative perception of the Group or the products and services
it offers, or that may have or be perceived to have a negative social impact. In addition to harming
Telefdnica's reputation, such actions could also result in fines and sanctions.

In order to respond to changing customer demands, Telefonica needs to adapt both (i) its communication
networks and (ii) its offer of digital services.

The networks, which had historically focused on voice transmission, are evolving into increasingly flexible,
dynamic and secure data networks, replacing, for example, old copper telecommunications networks with
new technologies such as fiber optics, which facilitate the absorption of the exponential growth in the
volume of data demanded by the Group's customers.

In relation to digital services, customers require an increasingly digital and personalised experience, as well
as a continuous evolution of the Group's product and service offering. In this sense, new services such as
"Smart Wi-Fi" or "Connected Car", which facilitate certain aspects of the Group's customers' digital lives,
are being developed. Furthermore, new solutions for greater automation in commercial services and in the
provision of the Group's services are being developed, through new apps and online platforms that facilitate
access to services and content, such as new video platforms that offer both traditional Pay TV, video on
demand or multi-device access. However, there can be no assurance that these and other efforts will be
successful. For example, if streaming television services, such as Netflix or others, become the principal
way television is consumed to the detriment of the Group's Pay TV service, the Group's revenues and
margins could be affected.

In the development of all these initiatives it is also necessary to take into account several factors: firstly,
there is a growing social and regulatory demand for companies to behave in a socially responsible manner,
and, in addition, the Group's customers are increasingly interacting through online communication
channels, such as social networks, in which they express this demand. Telefonica's ability to attract and
retain clients depends on their perceptions regarding the Group's reputation and behaviour. The risks
associated with potential damage to a brand's reputation have become more relevant, especially due to the
impact that the publication of news through social networks can have.

If Telefénica is not able to anticipate or adapt to the evolving needs and demands of its customers or avoid
inappropriate actions, its reputation could be adversely affected, or it could otherwise have an adverse effect
on the business, financial condition, results of operations and/or cash flows of the Group.



Operational Risks.
Information technology is key to the Group's business and is subject to cybersecurity risks.

The risks derived from cybersecurity are among the Group's most relevant risks due to the importance of
information technology to its ability to successfully conduct operations. Despite advances in the
modernisation of the network and the replacement of legacy systems in need of technological renewal, the
Group operates in an environment increasingly prone to cyber-threats and all of its products and services,
such as mobile Internet or Pay TV services, are intrinsically dependent on information technology systems
and platforms that are susceptible to cyberattacks. Successful cyberattacks could prevent the effective
provision by the Group of products and services to customers. Therefore, it is necessary to continue to
identify and remedy any technical vulnerabilities and weaknesses in the Group's operating processes, as
well as to strengthen its capabilities to detect and react to incidents. This includes the need to strengthen
security controls in the supply chain (for example, by focusing on the security measures adopted by the
Group's partners and other third parties), as well as to ensure the security of the services in the cloud. As a
result of the circumstances brought by the COVID-19 pandemic, security measures related to remote access
and teleworking of employees and collaborators were reviewed and strengthened, but no assurance can be
provided that such security measures will be entirely effective.

Telecommunications companies worldwide face continuously increasing cybersecurity threats as
businesses become increasingly digital and dependent on telecommunications, computer networks and
Cloud Computing technologies. Cybersecurity threats may include gaining unauthorised access to the
Group's systems or propagating computer viruses or malicious software, to misappropriate sensitive
information like customer data or disrupt the Group's operations. In addition, traditional security threats,
such as theft of laptop computers, data devices and mobile phones may also affect the Group along with
the possibility that the Group's employees or other persons may have access to the Group's systems and
leak data and/or take actions that affect the Group's networks or otherwise adversely affect the Group or its
ability to adequately process internal information or even result in regulatory penalties.

In particular, in the past three years, the Group has suffered several cybersecurity incidents. Attacks during
this period include (i) intrusion attempts (direct or phishing), exploitation of vulnerabilities and corporate
credentials being compromised for ransomware deployment (through malicious software that encrypts
business data); (ii) Distributed Denial of Service (DDoS) attacks, using massive volumes of Internet traffic
that saturate the service; and (iii) exploitation of vulnerabilities to carry out fraud through online channels,
usually through the subscription of services without paying for them. While none of these incidents had
material consequences, this may change in the future.

Some of the main measures adopted by the Telefénica Group to mitigate these risks are early vulnerabilities
detection, access control measures, proactive log review of critical systems, network segregation in zones
and the deployment of protective systems such as firewalls, intrusion prevention systems and virus scanners
among other physical and logical security measures. In the event that preventive and control measures do
not prevent all damage to systems or data, backup systems are designed to provide for the full or partial
retrieval of information.

Although Telefénica seeks to manage these risks by adopting technical and organisational measures, such
as those referred to above, as defined in its digital security strategy, it cannot guarantee that such measures
are sufficient to avoid or fully mitigate such incidents. Therefore, the Telefénica Group has insurance
policies in place, which could cover, subject to the policies terms, conditions, exclusions, limits and
sublimits of indemnity, and applicable deductibles, certain losses arising out of these types of incidents. To
date, the insurance policies in place have covered some incidents of this nature, however due to the potential
severity and uncertainty about the evolution of the aforementioned events, these policies may not be
sufficient to cover all possible losses arising out of these risks.

Natural disasters, climate change and other factors beyond the Group’s control may result in
unanticipated network or service interruptions or quality loss.

Unforeseen service interruptions can be due to system failures, natural disasters caused by natural or
meteorological events or phenomena, lack of electric supply, network failures, hardware or software
failures, theft of network elements or cyber-attacks. Any of the foregoing can affect the quality of, or cause
interruption to, the provision of the services of the Telefonica Group.



Changes in temperature and precipitation patterns associated with climate change may increase the energy
consumption of telecommunications networks or cause service disruption due to extreme temperature
waves, floods or extreme weather events. In addition, these changes may cause increases in the price of
electricity due to, for example, reduction in hydraulic generation as a result of recurrent droughts. Further,
as a result of global commitments to tackle climate change, new carbon dioxide taxes may be imposed and
could affect, directly or indirectly, the Group, and may have a negative impact on the Group's operations
results. The Group analyses these risks in accordance with the recommendations of the Task force on
Climate-related Financial Disclosures.

Network or service interruptions or quality loss could cause customer dissatisfaction, a reduction in
revenues and traffic, the realisation of expensive repairs, the imposition of sanctions or other measures by
regulatory bodies, and damage to the image and reputation of the Telefénica Group, or could otherwise
have an adverse effect on the business, financial condition, results of operations and/or cash flows of the
Group.

Financial Risks.
Worsening of the economic and political environment could negatively affect Telefénica's business.

Telefénica's international presence enables the diversification of its activities across countries and regions,
but it exposes Telefonica to diverse legislation, as well as to the political and economic environments of
the countries in which it operates. Any adverse developments in this regard, including exchange rate or
sovereign-risk fluctuations, as well as growing geopolitical tensions, may adversely affect Telefonica's
business, financial position, cash flows and results of operations and/or the performance of some or all of
the Group's financial indicators.

Recent developments in the Ukraine-Russia conflict have uncertain implications that should become clearer
over time. Although the region in conflict is small in terms of population and in terms of gross domestic
product in the context of the global economy, it is very important in terms of commaodities, especially those
related to energy (oil and gas), the development of high-value technological products and industrial
processes (certain metals) and the agri-food chain (main cereals and grasses). Moreover, the conflict is
occurring at a time when, in general terms, there are low global inventories of these products, supply chains
were already affected by COVID and, the imposed decarbonisation agenda was forcing a gradual shift to a
new energy matrix and production processes. Therefore, the confluence of the above factors, if prolonged
over time, increases the likelihood of a supply shock that will have a negative impact on inflation forecasts
in the short and medium term.

Although the exposure of our main European countries to the region is limited in terms of trade and financial
flows, and the digitalisation agenda emerges as a great lever and asset in the new scenario, the economies
will be impacted by the aforementioned, in terms of business growth and cost base. Through similar
channels, Latin America could be impacted, though the magnitude of the impact could be partially
compensated with the extra commercial and financial flow due to the rise in commaodity prices, as they are
generally net commodity exporters.

As of 31 December 2021 and 2020, the contribution of each segment to Telefénica Group's total assets was
as follows: Telefénica Spain 22.9 per cent. (22.9 per cent. in 2020), VMED 02 UK 11.1 per cent. (the
former Telefénica United Kingdom 12.6 per cent. in 2020), Telefénica Germany 18.3 per cent. (19.3 per
cent. in 2020), Telefénica Brazil 19.7 per cent. (19.1 per cent. in 2020) and Telefonica Hispam 14.3 per
cent. (14.3 per cent. in 2020). Additionally, net assets (calculated as total assets minus total liabilities) of
Telefonica Hispam represented 4.6 per cent. of the total net assets of Telefdnica Group as of 31 December
2021 (11.0 per cent. in 2020) (see Note 4 to the 2021 Consolidated Financial Statements). Part of these
assets are located in countries that do not have an investment grade credit rating (in order of importance,
Brazil, Argentina, Ecuador, Costa Rica, El Salvador and Venezuela). Likewise, Venezuela and Argentina
are considered countries with hyperinflationary economies in 2021 and 2020.The main risks are detailed
by geography below:

In Europe, there are several risks of both an economic and health nature. Among the latter, and although
the region has set an example in the advancement of vaccination, there is the possibility, as is the case at
the date of this Base Prospectus, of a new outbreak of the pandemic due to the emergence of new variants
of COVID-19 that are more contagious or resistant to the developed vaccines. Among the economic risks,
there is the negative impact of this new health emergency situation, but also the consequences of an



excessive tightening of financing conditions, both for the private and public sectors, with a negative impact
on disposable income that could even lead to episodes of financial stress. The catalyst for this scenario
could be either global factors stemming from the impact of the recent rise in inflation and the consequences
of the normalisation of US monetary policy, or domestic factors such as a worsening of fiscal sustainability
in a European country, which would affect the economic conditions of the countries in which Telefénica
operates.

o Spain: there are several local sources of risks. One of them stems from the uncertainty regarding
the execution of the Next Generation European funds (NGEU) and the necessary reforms (labour
and pensions among the most important) in order to continue accessing them, given the high level
of parliamentary fragmentation and the lack of agreement on key issues. Secondly, there is a risk
that the effects of the COVID-19 pandemic could have a more persistent negative economic impact
than expected in the event that, for example, supply chains disruptions and high commodity prices
would prolong the inflationary episode with a deeper impact on household incomes. Third, as one
of the most open countries in the world, from a commercial point of view, being among the top ten
countries in respect of capital outflows and inflows globally, any situation of protectionist backlash
could have significant implications. Lastly, the high public debt levels accumulated are an
additional risk in the event of financial stress.

. Germany: In the short term, the main risk factor is related to the pandemic and its effects. The
persistence of bottlenecks in the supply of raw materials and intermediate goods in the
manufacturing sector could continue to limit the expansion of economic activity. Another risk
factor is the uncertainty arising from the new government in the short term, not only in terms of
policies but also in terms of its ability to execute on its ambitious climate goals. As for the medium
to long term, there is a risk that a potential escalation of geopolitical tensions could significantly
reduce international trade, with a consequent impact on the country's potential growth, which is
highly dependent on exports. In addition, long-term challenges remain, such as the ageing of the
population, in a context where the drivers of growth are showing a worrying stagnation.

. United Kingdom: in the short term, rising prices due to continued supply disruptions, together with
a labour market showing signs of tightening, could lead to a faster and closer monetary tightening
than expected, which would negatively affect growth. As for the medium-term, the formal exit of
the United Kingdom from the European Union on 31 December 2020 ("Brexit™) will entail an
economic adjustment regardless of the agreement reached on the new economic and commercial
relationship between the two regions. The trade and bureaucracy costs of leaving the single market
and the customs union (especially those related to non-tariff barriers) could weigh on the country's
net trade. In addition, there are still many gaps to be closed in the area of services (particularly,
financial and professional services), and others pending renegotiation, so variables such as
investment, economic activity, employment and migratory flows could be among the most affected,
as well as volatility in financial markets, which could limit or condition access to capital markets.
These changes can be costly and disruptive to business relationships in the affected markets,
including those of Telefénica with its suppliers and customers. The Group would also be adversely
affected if the pound sterling were to depreciate. The catalyst for a depreciation, in addition to a
more pressing impact from Brexit, could be doubts about the sustainability of government debt, at
historically high levels following the COVID-19 impact.

In Latin America, the exchange risk is particularly notable. This risk is due to both external factors (global
trade tensions, abrupt movements in commodity prices, concerns about growth, tightening US monetary
policy and financial imbalances in China) and internal factors (challenges relating to controlling the
COVID-19 pandemic and managing the underlying fiscal deterioration, see "Unexpected and uncertain
events, such as the emergence of new variants of COVID-19 (coronavirus) significantly affect the
Telefonica Group's operations"):

. Brazil: fiscal sustainability remains the main risk, especially after the government modified the
spending cap to finance the new welfare program Auxilio Brasil, which implies a loss of credibility
in fiscal prudence. Progress on structural reforms, including administration and tax system reforms,
seems less likely now, which would result in lower medium and long term growth. In this context,
a more depreciated exchange rate adds even more pressure to already high inflation and monetary
policy normalisation, which could negatively affect disposable income. The fact that the country's
rating is below investment grade and that its internal financing needs are high, poses an added
financial risk in a hypothetical scenario of global financial stress, especially in view of the recent
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increase in financial needs, could also have a negative impact on the evolution of the exchange
rate. On the political front, the presidential elections (October 2022), which are expected to be
polarised, could imply greater volatility in asset prices, including episodes of exchange rate
depreciation. Finally, Brazil also faces the risk of energy rationing due to the exceptional shortage
of rainfall (which has been recently alleviated in part), which has already led to a significant
increase in energy prices.

o Argentina: Despite a favourable external context for the country, macroeconomic and exchange
rate risks remain high. The challenges facing the economy, both internal (the ongoing process of
reducing the public deficit in a context of high inflation) and external (with significant financial
maturities to be refinanced in the short and medium term), increase vulnerability to episodes of
financial market volatility in a scenario with limited levers for action. In addition, the worsening
inflation outlook because of the exchange rate split and unsustainable price containment measures
threaten Telefonica's profitability. On the political front, after the defeat of the ruling party in the
mid-term elections, there is a growing need to reach consensus with other political parties in order
to legislate. Otherwise, the ruling party will have no margin left but to govern the last two years of
its term of office by means of Necessity and Urgency Decrees.

o Chile, Colombia and Peru: are exposed not only to changes in the global economy, given their
vulnerability and exposure to changes in commodity prices, but also to tightening of global
financial conditions. On the domestic side, existing political instability and the possibility of further
social unrest and the resurgence of populism could have a negative impact in both the short and
medium term. The deteriorating fiscal situation resulting from COVID-19 could have negative
effects on future economic performance and social stability to the extent that fiscal consolidation
drives tax reforms or adjustments in the trajectory of social spending. The acceleration of inflation
threatens to be more persistent than expected, which is generating a strong reaction from central
banks that could eventually lead to an excessive deterioration in local financing conditions. In
political terms, there is a risk that with the arrival of the new government in Chile, which is also
advancing in its particular constitutional process, there will be changes in the regulatory and
normative framework that could affect the medium term.

Unexpected and uncertain events, such as the emergence of new variants of COVID-19 (coronavirus),
significantly affect the Telefonica Group's operations.

Although the worst of the COVID-19 pandemic may have passed, the possibility of new outbreaks of the
pandemic due to new, more contagious, virulent, and vaccine-resistant variants of COVID-19 remains. This
could affect the Telefénica Group's operations as follows, among others: first, there is a possibility of further
adverse supply shocks, primarily on the production side, in the form of further disruptions in supply chains,
bottlenecks in the production of certain goods and/or restrictions on the transportation of goods, which
could reduce aggregate supply, exerting upward pressure on price formation, or make certain products
unavailable to us. Secondly, as occurred in the first months of the pandemic, it is likely that, in the face of
an abrupt supply shock, households will tend to increase their savings as a precautionary measure, which
could lead to falls in demand for the Group's products and services. In addition, there may be adverse
income and wealth effects resulting from an eventual contraction in the level of employment and/or
deterioration of the financial markets, which may lead to sharp drops in the valuation of certain assets.
Finally, the appearance of new variants may lead to additional credit quality downgrades in the countries
in which the Group operates, which could result in an increase in the cost of external financing and the
depreciation of certain currencies (especially in emerging economies), which would adversely affect the
Group's results.

The final impact of COVID-19 on the Group's business is difficult to predict due to the high uncertainty
surrounding its duration, transmission, virulence and resilience, as well as the ability of authorities to
manage its impact and, more generally, societal response to both COVID-19 and government measures.

The COVID-19 pandemic contributed to the depreciation of the main Latin American currencies against
the euro (see "Important Notices — Changes in exchange rates™). The adverse exchange rates evolution
adversely affected the average exchange rates used to translate the income statements of the Group's Latin
American subsidiaries from local currency to euro in 2020 in comparison with 2019, and to a lesser extent
2021 compared with 2020.
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The Group has and in the future could experience impairment of goodwill, deferred tax assets or other
assets.

In accordance with current accounting standards, the Telefonica Group reviews on an annual basis, or more
frequently when the circumstances require it, the need to introduce changes to the book value of its goodwill
(which as of 31 December 2021, represented 15.1 per cent. of the Group's total assets), deferred tax assets
(which as of 31 December 2021, represented 5.1 per cent. of the Group's total assets) or other assets, such
as intangible assets (which represented 10.7 per cent. of the Group's total assets as of 31 December 2021),
and property, plant and equipment (which represented 20.8 per cent. of the Group's total assets as of 31
December 2021). In the case of goodwill, the potential loss of value is determined by the analysis of the
recoverable value of the cash-generating unit (or group of cash-generating units) to which the goodwill is
allocated at the time it is originated. By way of example, in 2021 impairment losses in the goodwill of
Telefénica Pert were recognised for a total of EUR 393 million. In 2020, impairment losses in the goodwill
and other assets of Telefonica Argentina were recognised for a total of EUR 894 million.

In addition, Telefonica may not be able to realise deferred tax assets on its statement of financial position
to offset future taxable income. The recoverability of deferred tax assets depends on the Group's ability to
generate taxable income over the period for which the deferred tax assets remain deductible. If Telefdnica
believes it is unable to utilise its deferred tax assets during the applicable period, it may be required to
record an impairment against them resulting in a non-cash charge on the income statement. By way of
example, in 2021 deferred tax assets corresponding to the tax Group in Spain amounting to EUR 294 million
were derecognised. In 2020 deferred tax assets corresponding to the tax Group in Spain amounting to EUR
101 million were derecognised.

Further impairments of goodwill, deferred tax or other assets may occur in the future which may materially
adversely affect the Group's business, financial condition, results of operations and/or cash flows.

The Group faces risks relating to its levels of financial indebtedness, the Group's ability to finance itself,
and its ability to carry out its business plan.

The operation, expansion and improvement of the Telefénica Group's networks, the development and
distribution of the Telefénica Group's services and products, the implementation of Telefénica's strategic
plan and the development of new technologies, the renewal of licences and the expansion of the Telefonica
Group's business in countries where it operates, may require a substantial amount of financing.

The Telefénica Group is a relevant and frequent issuer of debt in the capital markets. As of 31 December
2021, the Group's gross financial debt amounted to EUR 42,295 million (EUR 50,420 million as of 31
December 2020), and the Group's net financial debt amounted to EUR 26,032 million (EUR 35,228 million
as of 31 December 2020). As of 31 December 2021, the average maturity of the debt was 13.63 years (10.79
years as of 31 December 2020), including undrawn committed credit facilities.

A decrease in the liquidity of Telefonica, or a difficulty in refinancing maturing debt or raising new funds
as debt or equity could force Telefonica to use resources allocated to investments or other commitments to
pay its financial debt, which could have a negative effect on the Group's business, financial condition,
results of operations and/or cash flows.

Funding could be more difficult and costly in the event of a deterioration of conditions in the international
or local financial markets due, for example, to monetary policies set by central banks, including increases
in interest rates and/or decreases in the supply of credit, increasing global political and commercial
uncertainty and oil price instability, or if there is an eventual deterioration in the solvency or operating
performance of Telefonica.

As of 31 December 2021, the Group's gross financial debt scheduled to mature in 2022 amounted to EUR
7,005 million, and gross financial debt scheduled to mature in 2023 amounted to EUR 2,235 million.

In accordance with its liquidity policy, Telefonica has covered its gross debt maturities for the next 12
months with cash and credit lines available as of 31 December 2021. As of 31 December 2021, the
Telefonica Group had undrawn committed credit facilities arranged with banks for an amount of EUR
12,182 million (EUR 11,791 million of which were due to expire in more than 12 months). Liquidity could
be affected if market conditions make it difficult to renew undrawn credit lines. As of 31 December 2021,
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3.2 per cent. of the aggregate undrawn amount under credit lines was scheduled to expire prior to 31
December 2022.

In addition, given the interrelation between economic growth and financial stability, the materialisation of
any of the economic, political and exchange rate risks referred to above could adversely impact the
availability and cost of Telefonica's financing and its liquidity strategy. This in turn could have a negative
effect on the Group's business, financial condition, results of operations and/or cash flows.

Finally, any downgrade in the Group's credit ratings may lead to an increase in the Group's borrowing costs
and could also limit its ability to access credit markets.

The Group's financial condition and results of operations may be adversely affected if it does not
effectively manage its exposure to foreign currency exchange rates or interest rates.

Interest rate risk arises primarily in connection with changes in interest rates affecting: (i) financial expenses
on floating-rate debt (or short-term debt likely to be renewed); and (ii) the value of long-term liabilities at
fixed interest rates.

In nominal terms, as of 31 December 2021, 88 per cent. of the Group's net financial debt plus commitments
had its interest rate set at fixed interest rates for periods of more than one year. To illustrate the sensitivity
of financial expenses to variations in short-term interest rates as of 31 December 2021: (i) a 100 basis point
increase in interest rates in all currencies in which Telefénica had a financial position at that date would
have led to an increase in financial expenses of EUR 33 million, whereas (ii) a 100 basis point decrease in
interest rates in all currencies (even if negative rates are reached), would have led to a reduction in financial
expenses of EUR 33 million. For the preparation of these calculations, a constant position equivalent to the
position at that date is assumed, which takes into account the financial derivatives contracted by the Group.

Exchange rate risk arises primarily from: (i) Telefonica's international presence, through its investments
and businesses in countries that use currencies other than the euro (primarily in Latin America and the
United Kingdom); (ii) debt denominated in currencies other than that of the country where the business is
conducted or the home country of the company incurring such debt; and (iii) trade receivables or payables
in a foreign currency to the currency of the company with which the transaction was registered. According
to the Group's calculations, the impact on results, and specifically on net exchange differences, due to a 10
per cent. depreciation of Latin American currencies against the U.S. dollar and a 10 per cent. depreciation
of the rest of the currencies to which the Group is most exposed, against the euro would result in exchange
gains of EUR 17 million for the year ended 31 December 2021. These calculations have been made
assuming a constant currency position with an impact on profit or loss for the year ended 31 December
2021, taking into account derivative instruments in place.

In 2021, the evolution of exchange rates negatively impacted the Group's results, decreasing the year-on-
year growth of the Group's consolidated revenues and OIBDA by an estimated 2.3 percentage points and
2.7 percentage points, respectively, mainly due to the depreciation of the Brazilian real (6.5 percentage
points and 8.0 percentage points, respectively, in 2020). Furthermore, translation differences in 2021 had a
positive impact on the Group's equity of EUR 4,088 million (negative impact of EUR 5,801 million in
2020).

The Telefénica Group uses a variety of strategies to manage this risk including, among others, the use of
financial derivatives, which are also exposed to risk, including counterparty risk. The Group's risk
management strategies may be ineffective, which could adversely affect the Group's business, financial
condition, results of operations and/or cash flows. If the Group does not effectively manage its exposure to
foreign currency exchange rates or interest rates, it may adversely affect its business, financial condition,
results of operations and/or cash flows.

Legal and Compliance Risks.

Telefonica and Telefonica Group companies are party to lawsuits, antitrust, tax claims and other legal
proceedings.

Telefénica and Telefénica Group companies operate in highly regulated sectors and are and may in the
future be party to lawsuits, tax claims, antitrust and other legal proceedings in the ordinary course of their
businesses, the outcome of which is unpredictable.
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The Telefénica Group is subject to regular reviews, tests and audits by tax authorities regarding taxes in
the jurisdictions in which it operates and is a party and may be a party to certain judicial tax proceedings.
In particular, the Telefénica Group is currently party to certain litigation in Peru concerning certain previous
years' income taxes, in respect of which a contentious-administrative appeal is currently pending, and to
certain tax and regulatory proceedings in Brazil, primarily relating to the ICMS (a Brazilian tax on
telecommunication services) and the corporate tax.

With respect to the latter, as of 31 December 2021, Telefonica Brazil maintained provisions for tax
contingencies amounting to EUR 340 million and provisions for regulatory contingencies amounting to
EUR 314 million. Although the Group considers its tax estimates to be reasonable, if a tax authority
disagrees, the Group could face additional tax liability, including interest and penalties. There can be no
guarantee that the payment of such additional amounts will not have a significant adverse effect on the
Group's business, results of operations, financial condition and/or cash flows.

An adverse outcome or settlement in these or other proceedings, present or future, could result in significant
costs and may have a material adverse effect on the Group's business, financial condition, results of
operations and/or cash flows.

The Telefénica Group is exposed to risks in relation to compliance with anti-corruption laws and
regulations and economic sanctions programmes.

The Telefonica Group is required to comply with the anti-corruption laws and regulations of the
jurisdictions where it conducts operations around the world, including in certain circumstances with laws
and regulations having extraterritorial effect such as the US Foreign Corrupt Practices Act of 1977 and the
United Kingdom Bribery Act of 2010. The anti-corruption laws generally prohibit, among other conduct,
providing anything of value to government officials for the purposes of obtaining or retaining business or
securing any improper business advantage or failing to keep accurate books and records and properly
account for transactions.

In this sense, due to the nature of its activities, the Telefénica Group is increasingly exposed to this risk,
which increases the likelihood of occurrence. In particular, it is worth noting the continuous interaction
with officials and public administrations in several areas, including the institutional and regulatory fronts
(as the Telefonica Group carries out a regulated activity in different jurisdictions), the operational front (in
the deployment of its network, the Telefonica Group is subject to obtaining multiple activity permits) and
the commercial front (the Telefénica Group provides services directly and indirectly to public
administrations). Moreover, Telefonica is a multinational group subject to the authority of different
regulators and compliance with various regulations, which may be domestic or extraterritorial in scope,
civil or criminal, and which may lead to overlapping authority in certain cases. Therefore, it is very difficult
to quantify the possib