s, CIF. A-28/015865 Sede Social Gran Via 28, 28013 Madrid.

Registro Mercantil Provincia de Madrid, Hoja M-6164, Folio 21, Tomo 12.534, Inscripcion 1359%, del Libro de Sociedade:

Jelefonica

TELEFONICA, S.A.in compliance with the Securities Market legislation,hereby
communicates the following

INSIDEINFORMATION

Today, TELEFONICA, S.A., through its wholly-owned subsidiary TELEFONICA
EMISIONES, S.A.U, has launched in the Euro market under its Guaranteed Euro
Programme for the Issuance of Debt Instruments (EMTN Programme) anissuance of
Notes guaranteed bgTELEFC')NICA‘ S.A. amounting to 1,000 millioneuros.

These Notes are due on February 5, 2024, pay an annual coupon of 1.069%
and are issued at par (100%). The settlement and closing date is scheduled for
February5,2019. Application willbe made for the Notes to be listed on the Irish Stock
Exchange plctrading as Euronext Dublin.

The net proceeds of the Notes are to be allocated towards projects aiming at
improving the energy efficiency in the network transformation from copper to fibre
opticin Spain.

Madrid, January 28, 2019

Legal Notice

"This announcement is neither an offer to sell nor a solicitation of an offer to buy any of the
securities referred to herein and shall not constitute an offer, solicitation nor sale in any
jurisdiction in which such offer, solicitation or saleisunlawful -includingbut not limited to the
United States, Australia, Canada or Japan-.

The securities referredto hereinhave not beenandwillnotbe registered under the United States
Securities Act 0f1933,asamended, or anystate securities laws, and may notbe offered or sold in
the United States absent registration or pursuant to an exemption from the registration
requirements ofthe Securities Act and in accordance with applicable state securities laws."

SPANISH NATIONAL SECURITIES MARKET COMMISSION
- MADRID-

Gran Via, 28 - 9? Planta - 28013 Madrid



