The vision as reality: Driving force of Progress

Telefonica is a driving force for economic,
technological and social development
in the countries in which it operates

Where does Telefénica’s revenue go? In 2006, the company received almost 53 billion euros from
its customers and more than 17.5 billion from financial creditors. In total, Telefénica generated
revenue for a value of 80.5 billion euros.

This revenue generated the payment of 5.29 billion to employees (6.6% of the total payments);
9.1 billion to Public Administrations (11%); 28.23 billion to commercial suppliers (35%); and
5.54 billion to shareholders (7%). This is the effect of wealth creation.

Furthermore, in 2006, the Company’s sales and business volume represented an average of
1.5 of the GDP in the countries in which it operates.
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Spain
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Latin America
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Peru Revenue [N .42 29 St 2390 (89.00%)
payments ]I D 0 Accesses: 8,711
710 198 443 218
Uruguay Revenue 1IN 82 0.6% Empiyees: 23 6911y
payments ]I ,070 Accesses: 77
64 9 13
Employees: 6,882
Venezuela Revenue [N 2072 . Emplayee e (00.52%)
payments. || I NN 1.6% Accesses: 8826
1,049 115 415 236
Europe
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Including Slovakia Capex

Revenue, cost of human resources, paymer

ly rchases and investment (Capex) in millions of euros.
In the absence of tax information in th

lidated like those in the annual accounts. There is no information on purchases and taxes for the United Kingdom, Germany and Ireland

% TEF Revenue / GDP: Ratio of Telefonic venues (contribution by the country to the consolidated revenue of the Telefénica Group) and the estimated GDP for the country (Source: FMI)

Employees: Direct employees of Telefénica Group in the country (as at December, 31, 2006),

Suppliers: Suppliers awarded contracts in the country in 2006,

Accesses: Equivalent to the number of fixed + mobile + ADSL + TV accesses (thousands)

(1)% awarded to local suppliers: percentage of contracts awarded to suppliers with registered address in the country with regard to the total number of contract awards, based on awarding volume




