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TELEFONICA, FACEBOOK, IDB INVEST AND CAF CREATE INTERNET
PARATODOS PERU TO EXPAND INTERNET CONNECTIVITY IN LATIN
AMERICA

e About 100 million peoplein Latin Americado not have adequateaccess to
mobile broadband and to the social and economicbenefits provided by
internet access

e Internet para Todos is helping to solve the problem of mobile rural
connectivity with an economically sustainable business model based on open
access principles and new technologies

Lima, 24 February 2019. Telefénica, Facebook, IDB Invest and CAF (Development Bank of
Latin America) are launching Internet para Todos (IpT) Peru, an open access wholesale rural
mobile infrastructure operator which aims to help bridge the digital divide in Latin America.
The goalis to bring mobile broadband to remote populations where conventional telecom
infrastructure deploymentis not yet economically feasible.

About 100 million people, 20% of the Latin American population, do not yet have
widespread access to mobile broadband and, therefore, to the benefits offered by the digital
economy.IpT Peru's mission is to bridge that digital divide and connect rural communities
throughout Peru by enabling any mobile network operator to use IpT's 3G and 4G
infrastructure to deliver high quality retail mobile communication services. The success of IpT
in Peru will pave the way to replicate this type of business modelin other countries on Latin
Americaand The Caribbean region.

Telefénica del Peru is contributing and opening its existing rural business to IpT Peru
Facebook, IDB Invest and CAF are investing in IpT Peru, with the goal of upgrading existing
voice services and building new sites to deliver fast mobile Internet coverage in a wholesale
Network as a Service model (NaaS). The agreementis subject to regulatoryapproval.

Bridging the digital divide and ensuring inclusivity in a near horizon requires a holistic
approach combining business, technological, and policy innovations with new ways of
collaboration. IpT Peruwillhelp demonstrate that new business models which embrace open
access principles and cooperation, new technologies, and the right policies can transform
infrastructure into a NaaS to connect diverse communities across a challenging landscape
while providing reasonable financial returns and time to market, while serving as a model for
other areas ofthe world.

IpT will offer wholesale access toits rural broadbandinfrastructure throug h arevenue share
model that would enable mobile operators to deliver communication services to individuals,
businesses, and other organizationsin rural communities.IpT will achieve economic
sustainability through partnerships with local communities and by using open technologies
that will reduce the cost of deployment in areas where current technologies are cost
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prohibitive. IpTwill take advantage of cloud-like architectures, automated network planning,
open radio access solutions (Open RAN) and a combination of optimised fibre and microwave
networks.

According to Teresa Gomes, Managing Director of Internet para Todos: "Our new approach
will leverage our network as a service to bridge the digital divide as fast as possible while
providing anymobile network operatoraccess to rural markets. Our goal now s to launch and
scale the projectin Peruand prove what's possible to the rest of Latin America and the world”

Internet para Todos originally began as a Telefénica initiative that considers connectivity a
fundamental requirement for access to the benefits provided by digitisation and the
economic and social progress of the people. With this innovative model of infrastructure
deployment, and through projects collaborating with companies like Facebook, Telefénica del
Peru has already connected to internet 2,000 communities in remote areas, benefiting
around 600,000 people.

Positive quotesfrom partners.

Bernardo Quinn, CEO of Hispam South at Telefonica

"At Telefénica, we think that people are the ones who give meaning to technology and not
viceversa.Internet para Todosis an example ofhow Telefénicais addressing new challenges
to the sector and how it takes advantage of opportunities to promote open models of
collaboration with otherpartners.”

Dan Rabinovitsj, Facebook's vice president of Connectivity

“Delivering scalable, efficient and high-quality connectivity to rural communities is key to
closing the digital divide. Through Internet Para Todosin Peru, we're investing in a new way
of expanding rural access to mobile broadband, paving the way for the new approaches that
theindustry needsin order to ensure everyone has access to the benefits of the internet.”

James Scriven, CEO of IDB Invest

“Internet para Todos represents a pioneer, transformative andinnovative business model for
rural connectivityin Peru and throughout the Latin American and the Caribbean region, and
its success could be the solution to offer digital connectivity in rural areas, one of the main
development challenges of the FourthIndustrial Revolution. IDB Invest seeks to contribute to
creating new markets and opportunities in the region, promoting access to broadband at
affordable prices and decreasing the digital gap.”

Luis Carranza, Executive President of CAF

“In CAF we are committed to fostering high-impact social initiatives for the people of the
region.Internet para Todos helpsusjoin forces to reduce the digital gap that deepenssocio-
economicinequalities between communities that have Internet access andthose thatdon't.
We will start working in rural areas of Peru, and in the midterm our goal is to expand the
programthroughout Latin America”.

For more information about Telefénica @MWC 2019, visit our stand: Hall 3 (3K 31)
Visit our microsite: www.telefonica.com/mwc
Or follow us on Twitter: @Telefonica



http://www.telefonica.com/mwc

